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The Board of Directors 
UWC Berhad 
PMT 744-745, Jalan Cassia Selatan 5/1 
Taman Perindustrian Batu Kawan 
14110 Bandar Cassia, Pulau Pinang 
Malaysia 
 

Dear Sir/Madam, 

Executive Summary of the Strategic Analysis of the Engineering Supporting Industry in 
Malaysia 

This Executive Summary of the ‘Strategic Analysis of the Engineering Supporting Industry in Malaysia’ 
by Protégé Associates Sdn. Bhd. (“Protégé Associates”) for inclusion in the prospectus of UWC Berhad 
(“UWC”) in relation to the listing of UWC on the Main Market of Bursa Malaysia Securities Berhad. 

Protégé Associates is an independent market research and business consulting company. Our market 
research reports provide an in-depth industry and business assessment for companies raising capital 
and funding in the financial markets; covering their respective market dynamics such as market size, 
key competitive landscape, demand and supply conditions, government regulations, industry trends and 
the outlook of the industry. 

Mr. Tan Chin How is a Director of Protégé Associates. He has 15 years of experience in consulting and 
market research for multiple industries ranging from manufacturing, information technology, renewable 
energy, steel, oil and gas, aquaculture to various other sectors. He has also provided his market 
research expertise to government agencies such as Malaysian Technology Development Corporation Sdn 
Bhd, Department of Fisheries Malaysia and Malaysian Green Technology Corporation. 

We have prepared this report in an independent and objective manner and have taken adequate care to 
ensure the accuracy and completeness of this report. We believe that this report presents a true and 
fair view of the industry within the boundaries and limitations of secondary statistics, primary research 
and continued industry movements. Our research has been conducted to present an overall view of the 
industry and may not necessarily reflect the performance of individual companies in this industry. We 
are not responsible for the decisions and/or actions of the readers of this report. This report should also 
not be considered as a recommendation to buy or not to buy the shares of any company or companies. 

Thank you. 

 
 
 
TAN CHIN HOW 
Director 
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1 INTRODUCTION TO THE ENGINEERING SUPPORTING INDUSTRY 

Engineering supporting industry (“ESI”) is an industry involved in the production of intermediate metal 
products that are used to produce various finished products. In terms of segmentation, the ESI in 
Malaysia comprises eight different segments, which are moulds and dies, machining, metal casting, 
metal stamping, surface engineering, heat treatment, forging and metal fabrication (Source: Malaysian 
Investment Development Authority (“MIDA”)). 

Moulds and dies segment manufactures moulds and dies that are required for use in the 
manufacturing industry. A mould is a container for liquid substance and molten metal to be poured into 
it and form the metal products in the same shape as the mould as the substance is solidified. On the 
other hand, a die is a block of metal of specific shape or pattern cut and is used for shaping a metal 
workpiece through mechanical forces. 

Machining segment involves the production of high-precision machined parts and components through 
advanced computer numerical control (“CNC”) machines that are capable of multi-axis machining, and 
other high-level technological equipment. Some examples of precision machined parts include shafts, 
pins, brushes, jigs and other machined components like parts found in a hard disk drive. As CNC 
machines are commonly used in the machining activities, the fabricated parts are highly accurate with 
manufacturing tolerances as low as one to five micrometre. The capabilities of a CNC machine in 
carrying out multi-axis machining also expand the range of products that can be produced. 

Metal casting segment includes foundries, die casting, magnesium injection moulding 
(Thixomoulding©) and investment casting. Foundries are factories that conduct metal castings, a 
process of melting metals into liquid form and subsequently pouring it into a mould to produce a specific 
metal product. Die casting is a manufacturing process whereby molten metal is injected into dies at high 
pressures to form a casting that takes the shape of the die used. On the other hand, Magnesium 
injection moulding (Thixomoulding©) is a process which uses magnesium alloys that are heated into a 
semi-solid state and injected at high speeds into moulds to produce precision moulded components. 
Lastly, investment casting is a casting process whereby a three dimensional (“3D”) wax version of the 
desired product is created and subsequently dipped into a ceramic suspension that hardens over the 
wax structure, creating a ceramic mould. Investment casting is often seen in the aerospace, machinery 
and automotive industries due to its capability of producing complex shapes with accurate tolerances. 

Metal stamping segment produces stamped metal parts, also known as sheet metal parts, for the 
electrical and electronics (“E&E”), automotive and machinery and equipment (“M&E”) industries. 

Surface engineering refers to the process of modifying the surface of a metal product with other 
components and is typically conducted via plating processes. 

Heat treatment segment involves the heating and cooling of metals to alter their physical and 
mechanical properties.  

Forging is a process that involves the application of physical force to bend and alter the physical shape 
of a metal into a desired form and is heavily used in metal manufacturing involving iron and steel.  

Metal fabrication is the process of manufacturing metal products through bending, welding and 
assembling activities. Products can range from simple household items to large-scale metal fabricated 
structures used for skyscrapers and oil drilling platforms. 

The ESI comprises 2 user industries, namely the M&E industry and the end-user markets. 
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Figure 1: User Industries of the ESI 

 
Notes: 

  denotes supply from the ESI 

  denotes supply from the M&E industry 

  denotes the key customer markets of UWC and its subsidiaries (collectively, the “UWC Group”) 

Source: MIDA and Protégé Associates 

M&E industry revolves around the production of a wide range of M&E. It is a user of intermediate 
metal products manufactured by the ESI. The M&E industry includes power generating M&E, 
metalworking machinery, specialised process M&E and general industrial M&E components and parts. 

Power generating M&E refers to the M&E used to generate power from various energy resources. 
Products in this segment mainly comprise boilers, condensers, electric generating sets, turbines and 
engines. 

Metalworking machinery refers to the machineries used in working with metal. These machineries 
are also catered to the ESI to perform various metalworking processes to produce intermediate metal 
products. 

Specialised process M&E refers to the M&E that are specifically designed and produced for the use in 
a particular process or industry. 

General industrial M&E, components and parts refers to common M&E and its components and 
parts which cater to multiple end-user industries. 

End-user markets consist of industries that ultimately use the intermediate metal products produced 
by the ESI. These end-users are primarily manufacturers of various products, ranging from 
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semiconductor, life science and medical technology products, E&E, to other products such as computer 
and computer peripherals, as well as products of automotive, aerospace and telecommunication 
industries. Specifically, large-scale metal fabricated structures cater mainly to the oil and gas and 
construction industries. 

2 OVERVIEW OF THE M&E INDUSTRY AND SELECTED END-USER MARKETS 

Overview of the M&E Industry in Malaysia 

Malaysia has been a net importer of M&E. Total M&E import has been rising from RM54.57 billion in 
2013 to RM73.62 billion in 2018, representing a compound annual growth rate (“CAGR”) of 6.2%. The 
M&E imported into Malaysia was mainly sourced from countries such as the United States (“US”), Japan, 
Singapore, China, Thailand and Germany. On a positive note, total M&E export from Malaysia has also 
been expanding throughout the same period. In 2013, total M&E export stood at RM27.07 billion and it 
grew by a CAGR of 8.5% to RM40.63 billion in 2018. The M&E produced in Malaysia was mainly 
exported to countries such as Singapore, the US, Japan, Germany, the United Kingdom, Indonesia, 
Thailand, Hong Kong and Australia. 

Overview of the Global Semiconductor Industry 

The global semiconductor industry posted total sales of USD468.8 billion in 2018, representing a 13.7% 
increase from USD412.2 billion in 2017, according to the Semiconductor Industry Association, an 
organisation that represents the voice of the US semiconductor industry. Growth was mainly driven by 
an ever-increasing number of devices embedding semiconductor technology throughout the world, as 
more E&E devices are being created for the convenience of humankind. 

Overview of the Global Life Science and Medical Technology Industry 

Life science generally refers to the combination of scientific study involving organisms, which includes 
microorganisms, plants, animals and human beings, with technological advances. On the other hand, 
medical technology generally refers to the application of knowledge to develop products that can help to 
improve the healthcare sector, especially in the field of diagnosis and treatment. The development of 
life science is often associated with medical technology, due to their similarities in fundamental drivers, 
namely an aging population and prevalence of chronic diseases. At present, medical technology focuses 
on incorporating new technologies or improving existing technologies embedded in consumer-oriented 
medical devices and healthcare equipment. This is also one of the main targets of life science 
companies. The innovation in the life science and medical technology industry has manifested in many 
new products, ranging from the invention of new medical devices such as needle-free diabetes care to 
surgical robot for operations.  

3 STRATEGIC ANALYSIS OF THE ESI IN MALAYSIA 

Historical Industry Performance and Growth Forecast 

Protégé Associates has provided the historical performance and growth forecast of the ESI in Malaysia 
based on a combination of resources, including the data from the Department of Statistics Malaysia and 
the annual reports of public listed companies. The historical market size of the ESI in Malaysia is derived 
from the aggregate sales values of manufactured products from various metalworking activities in the 
ESI sourced from the Department of Statistics Malaysia. The findings are then supplemented by the 
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annual reports of public listed companies to ascertain the historical scenario and future prospects of the 
ESI in Malaysia. Revenue of the Malaysian private companies in the ESI is also obtained through 
company searches to supplement the findings and computation. 

The ESI in Malaysia is dependent on export demand as the industry exports to multiple end-user 
markets, including semiconductor, life science and medical technology, M&E and others. Accordingly, 
the performance of the industry as a whole underwent cyclical year-on-year growth in the past years 
from 2015 to 2018 in tandem with the fluctuation in global economic growth and a volatile foreign 
currency exchange, notably the US Dollar that affects the export demand.  

The cyclical growth performance can also be attributed to the cyclical nature of technology-based end-
user market, notably the semiconductor industry. The cyclical nature of the semiconductor industry with 
frequent introduction of new or better electronic devices has resulted in older technology becoming 
obsolete at a faster pace. As a result, pricing of existing devices tends to depreciate in order to remain 
competitive in the marketplace. The downward pricing pressure is also passed to the entire value chain 
of the semiconductor industry, including the ESI which supplies various parts and components. 

The estimated market size (in terms of sales value of manufactured products in Malaysia) and growth 
forecast of the ESI in Malaysia is shown in the following figure.  

Figure 2: Estimated Market Size (in terms of sales value of manufactured products in 
Malaysia) and Growth Forecast of the ESI in Malaysia, 2014-2023 

Year Market Size (RM billion) Growth Rate (%) 

2014  6.49  - 

2015  7.15  10.1 

2016  7.34  2.7 

2017  8.08  10.1 

2018  8.39 3.8 

2019  9.22  10.0 

2020  9.50 3.0 

2021  10.41  9.5 

2022  10.71  2.9 

2023 11.73 9.5 

Notes: 
1. CAGR (2019-2023) (base year of 2018): 6.9%; 
2. All figures are rounded; 
3. Figures from 2019 to 2023 are projection. 
4. The estimated market size and growth forecast exclude sales of products from metal fabrication activities 

which range from simple household items to large-scale metal fabricated structures for skyscrapers and oil 
drilling platform. 

Source: Department of Statistics Malaysia and Protégé Associates 

In 2015, the global economy registered a slower growth of 3.4% (2014:3.6%). However, the ESI in 
Malaysia recorded a strong 10.1% growth from RM6.49 billion in 2014 to RM7.15 billion in 2015. Growth 
in the year was mainly attributed to a strengthened US Dollar against the Malaysian Ringgit that spurred 
the external demand for intermediate metal products from the ESI in Malaysia. The strengthening of US 
Dollar has also improved the external demand for the locally manufactured products in the end-user 
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markets, and accordingly led to higher local demand for the intermediate metal products of the ESI in 
Malaysia. In 2016, the ESI in Malaysia continued to grow albeit at a slower rate of 2.7% in tandem with 
a global economic growth at 3.4% (2015:3.4%) that softened the consumer sentiments, leading to a 
lower demand from end-user markets. During the year, growth of the ESI in Malaysia was largely 
supported by a continued strengthening of US Dollar to increase the demand for the intermediate metal 
products from the ESI in Malaysia. 

In 2017, the ESI in Malaysia registered another strong expansion of 10.1% in tandem with a higher 
global economic growth at 3.8%, alongside betterment in consumer sentiment to spend more. 
Accordingly, it spurred higher manufacturing activities among the M&E industry and end-user markets of 
ESI, leading to higher demand for intermediate metal products from the ESI in Malaysia. The ESI in 
Malaysia is estimated to worth RM8.08 billion in 2017. In 2018, the ESI in Malaysia grow at a slower 
rate of 3.8% in tandem with a weaker global economic growth at 3.6%. Going forward, the ESI in 
Malaysia is projected to continue exhibiting cyclical growth throughout the period of 2019 to 2023, 
largely due to uncertainties in the global economy in the long term and a volatile foreign currency 
exchange that are expected to continue impacting the export demand for the intermediate metal 
products from the ESI in Malaysia.  

Growth in the short term (2019-2020) is likely to be affected by the growing trend of protectionism (the 
governmental actions and policies of protecting its domestic industries from foreign competition through 
the implementation of tariff, import quotas, products standards or government subsidies) by various 
countries. The trend of trade protectionism has the potential to adversely impact global trading 
activities, posing a downside risk to global economic growth. As the end-user markets of the ESI in 
Malaysia are sensitive to economic cycles and are affected by the conditions in the global economy, any 
adverse impact on the global economy, triggered by the trade protectionism policies, is likely to 
adversely affect the ESI in Malaysia. In the medium to long term (2021-2023), the ESI in Malaysia is 
likely to experience cyclical growth as the industry continues to be exposed to the fluctuation of global 
economic growth and foreign currency exchange. The ESI in Malaysia is also projected to remain 
buoyant in the long term and register a CAGR of 6.9% from RM8.39 billion in 2018 to RM11.73 billion in 
2023. 

Competitive Analysis 

The ESI in Malaysia is highly competitive with around 2,000 market players (Source: MIDA) comprising 
domestic players as well as foreign players establishing their manufacturing facilities in Malaysia. For the 
purpose of comparison, Protégé Associates has selected the following key market players that are 
comparable to the UWC Group based on the following criteria: 

• Registered an annual turnover of between RM80 million and RM190 million (excluding inter-
company sales) based on the latest publicly available financial information (The threshold is 
selected based on Protégé Associates’ study on the list of companies in the ESI in Malaysia and 
their financials); 

• Involved in the production of sheet metal parts and precision machined components; and 

• Caters to the semiconductor and/or the life science and medical technology industries. 

The selected comparable market players are Frencken Mechatronics (M) Sdn Bhd (“Frencken”), Kobay 
Technology Berhad (“Kobay Technology”), Alpha Precision Turning and Engineering Sdn Bhd (“Alpha”) 
and Synturn (M) Sdn Bhd (“Synturn”). These market players cater to a wide range of end-user markets 
and may not entirely be the same as UWC Group.  
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Figure 3: Comparison between UWC Group with Selected Key Market Players 

Company Frencken Kobay 
Technology Alpha Synturn UWC Group 

End-user Markets of the Sheet Metal Parts and Precision Machined Components  

Semiconductor ✓ ✓ x ✓ ✓ 

Life Science and 
Medical 
Technology  

✓ ✓ ✓ x ✓ 

Others  

Analytical, 
Industrial/ 

factory 
automation 

Aerospace, 
oil and gas 

Aerospace, 
automotive, 
oil and gas, 
automation, 

textile 

Imaging and printing, 
machinery and 

automotive, 
telecommunication, 

energy 

Telecommunication, 
M&E 

Financial year 
ended  31.12.2017 30.06.2018 31.12.2017 30.06.2018 31.07.2018 

Financial Information  

Revenue (RM 
million) 184.4 156.6(4) 89.3 146.7 136.5  

Adjusted profit 
before tax 
(“PBT”)/(loss 
before tax)(3) (RM 
million) 

18.6 15.2 12.3 (5.1) 29.3 

Adjusted PBT 
margin (%)(3) 10.1 9.7 13.8 - 21.5 

Adjusted profit 
after tax 
(“PAT”)/(loss 
after tax)(3)  
(RM million) 

14.9 9.8 9.0 (1.6) 23.2 

Adjusted PAT 
margin (%)(3) 8.1 6.2 10.1 - 17.0 

Notes: 
1. The list of market players is not exhaustive; 
2. The above figures only provide an indication and are not considered directly comparable due to the 

following reasons: 
a. Not all market players have the same financial year end; 
b. The financial figures of Kobay Technology and UWC Group are at the group level; and 
c. Not all companies carry out activities that are completely the same with each other or in the 

same geographical area as these companies may include contributions from their other business 
activities. They may also have operations or serve customers in different geographical areas. 

3. Excluding other income and dividend income.  
4. Includes revenue generated from property development division of RM12.1 million.  

Source: Companies Commission of Malaysia, audited consolidated financial 
statements of Kobay Technology and UWC, and Protégé Associates 
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Market Share Analysis 

For the financial year ended 31 July 2018, UWC Group garnered revenue of RM136.5 million, equivalent 
to 1.6% share of the ESI in Malaysia during the year. This is based on UWC Group’s revenue of 
RM136.5 million against the market size (in terms of sales value of manufactured products in Malaysia) 
of the ESI in Malaysia of RM8.39 billion in 2018.  

4 DEMAND AND SUPPLY CONDITIONS 

Demand Conditions 

Technological Advancement 

Technological advancement has facilitated an increasing use of E&E products incorporating 
semiconductor technology, and life science and medical technology products. As the ESI relies heavily 
on the performance of its end-user markets, the ESI stands to benefit from the rapid evolving 
technological trends which are expected to drive the demand for semiconductor and life science and 
medical technology products. Key technological trends in the semiconductor and life science and 
medical technology industries at present are detailed below. 

Invention of new technologies has been driving the growth of the semiconductor industry 
through the creation of new and innovative electronic devices. Some notable inventions in the 
past few years include the introduction of augmented reality (“AR”), virtual reality (“VR”), and 
three dimensional (“3D”) printing, which came about from extensive research and development 
(“R&D”) efforts by the technology and E&E companies. Occurring hand-in-hand is the creation 
of new electronic devices, namely AR glasses, VR headsets, and 3D printing machines.  

Advancement of telecommunication technologies impacts the number and types of 
integrated circuits (“ICs”) used in devices and the transmission infrastructure. As such, the 
advancement of telecommunication technologies and development of semiconductor products 
often occur hand-in-hand to provide mutual support. The latest telecommunication 
technologies attribute to the development of the fifth-generation wireless broadband 
technology (“5G”) that provides faster speed and wider coverage. 5G technology is expected to 
have a greater number of multiple input and output streams, and is set to have a higher data 
transmission rate than the present fourth-generation wireless broadband technology. The 
greater data transmission rate alongside the expansion in input and output streams require the 
support of more advanced semiconductor technology. 

Internet of Things (“IoT”) refers to the network of physical objects enabled to 
communicate with one another through the use of electronics, software, sensors and network 
connectivity embedded within them. There has been a growing prominence of IoT, leading to 
an increasing pervasiveness of sensors and semiconductors in industrial and consumer 
products, ranging from cloud computing, drone cameras, smart home devices, wearable 
technology, to smart manufacturing where manufacturing equipment are connected to each 
other through a network system.  

Life Science and Medical Technology is being progressively developed towards enhancing 
the solutions to keep human being safe and healthy. A notable trend in the healthcare sector 
refers to the adoption of Internet of Medical Things (“IoMT”) in medical devices to keep track 
of one’s health condition using the embedded connectivity and sensor technology. Continuous 
tracking of health condition using IoMT devices generates data for the healthcare providers to 
identify health issues at early stage. 
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Strong Government Support towards the M&E Industry and End-User Markets 

Local demand for intermediate metal products from the ESI in Malaysia is driven by the M&E industry as 
well as end-user markets, including the semiconductor and life science and medical technology 
industries. The three industries receive strong government support through their inclusion in the Third 
Industrial Master Plan (“IMP3”) to promote growth.  

Expansion in the Global Economy  

On the global front, the global economy has registered a 3.6% growth in 2018, compared to 3.8% 
growth registered in 2017. Global economy is projected to expand by a steady growth of 3.3% and 
3.6% in 2019 and 2020 respectively. An expanding global economy helps to improve the consumer 
confidence and accordingly, fuel the spending on products offered by the end-user markets. This is then 
translated into higher production from the end-user markets and accordingly, driving more demand for 
the intermediate metal products from the ESI in Malaysia.  

A Growing and Aging Population 

According to the United Nations, global population was estimated to be at 7.63 billion in 2018. 61.2% of 
the population, or around 4.67 billion population are adults aged 15 to 59, followed by the children aged 
below 15 (25.8% or 1.97 billion population) and older persons aged 60 and above (13.0% or close to 
1.00 billion population). Global population is projected to reach 9.77 billion by 2050, with the older 
population to double by 2050. With an increase in older demography, demand for healthcare is likely to 
increase and hence driving more demand for life science and medical technology products. 

Protectionism by Major Economies 

Global trading avenue has witnessed a rising trend of trade protectionism, led by the major economies, 
notably the US, China and the European Union. The trend of trade protectionism has the potential to 
adversely impact global trading activities, posing a downside risk to global economic growth. According 
to the International Monetary Fund (“IMF”), the protectionism measures are estimated to cost the 
global economy USD430.0 billion lost in GDP or lower global growth as much as 0.5% by 2020. 
Furthermore, impact of the downside risk may increase if the uncertainties over trade protectionism are 
prolonged. Within the ESI in Malaysia, the end-user markets are sensitive to economic cycles and are 
affected by the conditions in the global economy. As such, any adverse impact on the global economy, 
triggered by the trade protectionism policies and the resulted uncertainties, is likely to adversely affect 
the demand for intermediate metal products from the ESI in Malaysia. Despite the uncertainties from 
the rising trend of trade protectionism, the IMF has projected the global economy to continue to grow 
at 3.3% and 3.6% in 2019 and 2020 respectively, thus supporting the growth of the ESI in Malaysia. In 
Malaysia, the trade dispute between the major economies has marginal impact on the domestic market 
to date, according to the Malaysia External Trade Development Corporation. In addition, a special task 
force has been established by the Ministry of International Trade and Industry (“MITI”) to analyse the 
trend of protectionism and increase the export of potential goods that can fill the demand and supply 
gap between the US and China. These initiatives are expected to lower the impact of the protectionism 
trend to the local economy. Nonetheless, the trade protectionism trend, if prolongs, is set to pose 
further uncertainties to the global economy as well as to the ESI in Malaysia. 

Supply Conditions 

Expansion within the ESI  

In order to retain its competitive advantages in the global marketplace, market players have been 
investing in upgrading facilities and acquiring latest manufacturing technologies in order to meet the 
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expectation of outsourcing companies. On top of that, market players with the required technical 
capabilities and capacities further strengthen their competitive strength by offering total manufacturing 
solutions and integrated services with niche production concept which require design and development 
capabilities to meet the stringent quality standards.  

Growing Sophistication of Manufacturing Technology 

Within the ESI, the advancement in technostructure facilities and resources is a strong growth factor. 
Technostructure facilities and resources here include the various state-of-the-art machine tools, the use 
of computer system along with advanced computer-aided design and other related design and 
engineering software, R&D facilities, quality control facilities, etc. Advancement of technostructure 
allows the ESI to produce metal products of higher precision and minimise human errors.  

Support from the Public Sector  

Being a vital part of the larger M&E industry for metal fabrication services and parts and components 
supply, the ESI is also included in the IMP3 in order to catalyse future growth of the M&E industry. 
Measures introduced by the government include special support programmes in the form of business 
advisory services and other assistance, which are expected to drive the growth of the ESI in Malaysia. 

Downward Pricing Pressure from Customers  

The ESI tends to face challenges of downward pricing pressure from technology-based user industry, 
notably the semiconductor industry. The cyclical nature of the semiconductor industry with frequent 
introduction of new or better electronic devices has resulted in older technology becoming obsolete at a 
faster pace. As a result, pricing of existing devices tends to depreciate in order to remain competitive in 
the marketplace. The downward pricing pressure is also passed to the entire value chain of the 
semiconductor industry, including the ESI which supplies various parts and components. Market players 
in the ESI are challenged to lower their margin or find ways to reduce their production cost in order to 
fulfil the orders of their customers. 

5 PROSPECTS AND OUTLOOK OF THE ESI IN MALAYSIA 

In 2018, the market size (in terms of sales value of manufactured products in Malaysia) of the ESI in 
Malaysia is estimated to be at RM8.39 billion. Going forward, the ESI in Malaysia is projected to undergo 
cyclical growth in tandem with a fluctuation in global economic growth and uncertainties in the foreign 
currency exchange. Nonetheless, the ESI in Malaysia is supported by technological advancement arising 
from the invention of new technologies, advancement in telecommunication technologies, IoT and the 
development in life science and medical technology that spur demand from the end-user markets 
particularly in semiconductor and life science and medical technology industries. Protégé Associates has 
projected the ESI in Malaysia to expand by a CAGR of 6.9% from RM8.39 billion in 2018 to RM11.73 
billion in 2023. 

Outlook of the M&E Industry in Malaysia 

The M&E industry in Malaysia is expected to continue growing in tandem with an anticipated growth in 
the global economy. IMF has projected the global economy to expand by 3.3% and 3.6% in 2019 and 
2020 respectively. When the economy is growing, consumer spending is likely to increase, thus leading 
to higher growth in the manufacturing sector. Accordingly, the manufacturing sector is more likely to 
invest in production expansion or improvement, which translates into higher demand for M&E in 
Malaysia. 
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Outlook of the Global Semiconductor Industry 

The global semiconductor industry is projected to expand in tandem with various emerging technology 
trends around the world that contribute to a higher demand for semiconductor products. The invention 
of new technologies leads to the creation of new electronic devices. Furthermore, a growing prominence 
of IoT is set to increase the number of connected ‘things’, thus driving the demand for semiconductor. 
Other than that, advancement of the telecommunication technologies, notably the development of 5G 
wireless broadband technology that provides higher data transmission rate, is likely to spur more 
development within the semiconductor industry to produce ICs that support the new broadband 
technology. 

Outlook of the Semiconductor Industry in Singapore 

The semiconductor industry in Singapore is set to expand moving forward, driven by the emerging 
technology trends around the world (including the invention of new electronic devices, growing 
prominence of IoT and the advancement of telecommunication technologies) to increase the demand 
for semiconductor. In terms of supply, the semiconductor industry in Singapore is committed to position 
the country as a global semiconductor manufacturing hub in line with the Singapore Semiconductor 
Vision 2020 which aims to increase the energy efficiency and productivity of the semiconductor 
manufacturing industry. Strong commitment within the industry, coupled by the collaboration between 
public and private sectors, are set to drive the growth of the semiconductor industry in Singapore going 
forward. 

Outlook of the Global Life Science and Medical Technology Industry 

Global population was estimated to be at 7.63 billion in 2018, with 13.0% or almost 1.00 billion of the 
population aged 60 and above. It is expected that the global population will reach 9.77 billion by 2050, 
with the older population to double in the same year. The aging population offers the opportunities for 
the life science and medical technology industry to cater to the growing need for healthcare and medical 
products. A latest healthcare trend attributes to the adoption of IoMT, a collection of medical devices 
and application that can perform machine-to-machine communication, to help to monitor, inform and 
notify healthcare providers using connectivity and sensor technology.  

Outlook of the Life Science and Medical Technology Industry in Singapore 

Singapore has been a popular destination for multinational market players in the field of life science and 
medical technology to expand their production capacities and to extend their R&D activities. A key 
success factor for Singapore to attract foreign investment into the life science and medical technology 
space attributes to the government’s prolonged commitment to invest in research and innovation 
activities to develop a knowledge-based economy and society. The key public investment plan in 
Singapore attributes to its five-year Research, Innovation and Enterprise (“RIE”) plan. In the RIE 2020 
plan for the period of 2016 to 2020, a budget of SGD19 billion has been allocated to develop four 
technology domains, namely the advanced manufacturing and engineering, health and biomedical 
sciences, urban solutions and sustainability, as well as services and digital economy. Under the health 
and biomedical sciences domains which also cover life science and medical technology related activities, 
an industry alignment fund is allocated to develop integrated capabilities and programmes to address 
major challenges faced by the biomedical and sciences industry. Strong government support towards 
enhancing the health and biomedical science ecosystem is set to provide the growth impetus to the life 
science and medical technology industry in Singapore moving forward. 
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Before investing in our Shares, you should pay particular attention that our Group and our activities are 
governed by the legal, regulatory and business environment in Malaysia and other foreign jurisdictions that we 
have a presence in currently and in the future. Our business is subject to a number of factors, many of which 
are outside our control. Prior to making an investment decision, you should carefully consider, along with the 
other matters set forth in this Prospectus and the key risks below. 
 
9.1 RISKS RELATING TO OUR BUSINESS AND OPERATIONS  

 
9.1.1 We are dependent on our continuing ability to identify and deploy the latest technology  

 
The demand for our services, in particular, the life science and medical technology, and 
semiconductor industries is characterised by technological changes and advancement in industry 
standards. Our customers are continuously improving their products in order to keep up with 
technological demands of the market, and in turn, would require us to enhance our capabilities in 
order to meet their new product requirements. Our continued success and ability to satisfy the 
requirements of our customers, therefore, depends largely on our ability to offer product and service 
capabilities that meet the changing market requirements, including conformity with the applicable 
industry standards. To do this, we are required to constantly anticipate technological changes, and 
invest in new technologies and upgrade our machinery and equipment in a timely manner as part of 
our business operations. 
 
If we do not keep abreast with latest technological changes, or are unable to fund expenditures in the 
acquisition of new machinery and equipment to support our businesses, our competitive position may 
weaken and we could lose potential orders from our customers to our competitors. This may, in turn, 
affect our business operations and financial performance. 
 

9.1.2 Absence of long-term contracts with our customers  
 
Due to the nature of the life science and medical technology, and semiconductor industries, which are 
subject to technological changes and rapid advancement in industry standards, and therefore, 
frequent product design or specification changes, our customers typically do not enter into long-term 
purchase commitments with us, but would instead provide us with short-term rolling forecast of their 
potential orders which ranges from 6 to 12 months. Our sales are secured by way of purchase orders 
from our customers from time to time, which may vary from their forecasted volume.  
 
Without a long-term contract, there can be no assurance that we will not lose any of our customers, or 
that our customers will continue to purchase our products in the future. The termination of our 
business relationship or a reduction in orders from any of our major customers may have an adverse 
impact on our financial performance and business operations.  
 

9.1.3 We are dependent on our major customers  
 

For the Financial Years/Period Under Review, our top 2 major customers, namely Customer A and 
Agilent contributed approximately 41.2%, 53.7%, 57.5% and 49.6% respectively to our revenue as 
follows: 
 

 FYE 2016 FYE 2017 FYE 2018 FPE 2019 
 Revenue 

contribution 
(RM’000) % 

Revenue 
contribution 

(RM’000) % 

Revenue 
contribution 

(RM’000) % 

Revenue 
contribution 

(RM’000) % 
Customer A 11,625 15.2 21,166 23.0 43,053 31.5 11,458 19.4 
Agilent 19,830 26.0 28,273 30.7 35,495 26.0 17,845 30.2 
Total 31,455 41.2 49,439 53.7 78,548 57.5 29,303 49.6 
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We are dependent on our above major customers for revenue. Further information on Customer A 
and Agilent is provided in Section 7.20 of this Prospectus. Revenue contribution from Customer A 
increased significantly from approximately RM11.6 million for the FYE 2016 to approximately RM43.1 
million for the FYE 2018 mainly due to increase in orders for chassis and cold plates, in line with the 
growth of the semiconductor industry and growing demand for electronic products. However, for the 
FPE 2019, we recorded lower sales of approximately RM11.5 million to Customer A, compared to 
approximately RM24.5 million for the FPE 2018, mainly due to Customer A undertaking modification 
and upgrading works on the chassis and cold plates during the current financial period. 
 

Revenue contribution from Agilent also increased significantly from approximately RM19.8 million for 
the FYE 2016 to approximately RM35.5 million for the FYE 2018 in line with the growing need for 
healthcare and medical products. We received higher recurring orders for diffusion pump and various 
metal piece-parts for laboratory and analysis equipment. We also began the production and sub-
assembly of new components for chemical analysis instruments for Agilent. For the FPE 2019, we 
recorded a slight decline in our sales to Agilent to approximately RM17.8 million from approximately 
RM18.7 million for the FPE 2018. 
 

In addition, we also derived a higher GP margin from Customer A as compared to our other 
customers during the Financial Years/Period Under Review. This is mainly due to the complexity of 
the products which we fabricated for Customer A, in terms of technical and production requirements, 
and shorter lead time for delivery. Our GP margin improved from 27.1% for the FYE 2017 to 31.4% for 
the FYE 2018, mainly attributed to higher sales contribution from Customer A. However, our GP 
margin decreased from 31.5% for the FPE 2018 to 30.4% for the FPE 2019 mainly attributed to lower 
sales to Customer A. 
 

Although we have business relationships with these customers for more than 8 years as at the LPD, 
there is no assurance that we will be able to retain these customers or maintain or increase our 
current level of business activities with them. Any cancellation or delay in orders from these major 
customers, or termination of relationship with them may have an adverse impact on our business 
operations and financial performance if we are unable to secure other customers who can contribute 
such similar proportions of revenue contributed by these major customers in a timely manner. 
 

In addition, should there be any adverse changes to these major customers’ business operations and 
financial performance, as well as external factors that are beyond their control, our business 
operations and financial performance may also be adversely affected. This may result in decline in 
their demand for our products and services. 

 

9.1.4 The market in which we operate is highly competitive 
 

According to the IMR Report, the engineering supporting industry in Malaysia is highly competitive 
with around 2,000 market players. We may face increased competition in the future as new players 
enter the market and existing competitors expand their services. Competitors entering the engineering 
supporting industry may engage in aggressive customer acquisition campaigns or possess more 
advanced machinery and equipment. Our competitors may also have more financial, technical and 
marketing resources, which could enhance their ability to fund internal growth, respond more quickly 
to new or emerging technologies, and to meet changes in customers’ requirements. In addition, some 
competitors could also have lower cost structures than us. 
 
There is no assurance that we are able to compete successfully against our competitors and maintain 
our market share. Any loss of potential orders from our customers to our competitors may adversely 
affect our business operations and financial performance. 

 

9.1.5 We are dependent on our Executive Directors and Key Senior Management  
 

Our success and achievements are largely attributable to the continued efforts of our Executive 
Directors and Key Senior Management who are directly responsible for the strategic direction, 
leadership, business planning and development, and management of our business operations. In this 
regard, our continuous success will depend largely upon the continued employment and performance 
of our Executive Directors and Key Senior Management. If we lose any of our Executive Directors and 
Key Senior Management, and are unable to recruit suitable replacement personnel in a timely 
manner, our business operations and financial performance may be adversely affected, and we may 
be unable to continue to compete effectively in the engineering supporting industry.  
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For the Financial Years/Period Under Review and up to the LPD, we have not experienced any loss 
of our Executive Directors or Key Senior Management, which disrupted our Group’s business 
operations and financial performance. Nonetheless, there is no assurance that we will be successful 
in retaining our Executive Directors and Key Senior Management or ensuring a smooth succession 
should any changes occur. 
 

9.1.6 Disruptions to our manufacturing facility and business operations 
 
Our business operations are dependent on our manufacturing facility running smoothly and efficiently. 
Our production activities are supported by our wide range of metal fabrication machinery and 
equipment comprising, among others, cutting machines, milling machines, turning machines and 
polishing machines. While there are maintenance policies in place on the upkeep of our machinery 
and equipment, they may be out of service on occasion due to unanticipated failures or damages 
sustained during our business operations. 
 
Further, our machinery and equipment are also subject to catastrophic loss due to natural disasters 
such as floods and fires. These unexpected events may cause interruptions to our production 
activities and manufacturing floor. Any prolonged interruptions will affect our production schedules 
and may affect the timely delivery of our products to our customers.  
 
Although we have not previously experienced any major disruptions to our manufacturing facilities 
that adversely affected our business operations and financial performance, there is no assurance that 
there will not be any such disruptions in the future which will have an adverse impact on our business 
operations and financial performance. 
 

9.1.7 Our profitability may be affected by foreign exchange fluctuation 
 
Our export sales, which accounted for approximately 44.7%, 52.2%, 41.4% and 49.1% respectively of 
our revenue for the Financial Years/Period Under Review, are predominantly denominated in USD.  
 
We currently do not use any financial instrument to hedge our exposure against transactions in 
foreign currency. We try to minimise our exposure to foreign currency movements by maintaining the 
receipt from our overseas customers in a foreign currency account for payment to overseas suppliers, 
subject to compliance with Bank Negara Malaysia’s Supplementary Notice on Foreign Exchange 
Administration Rules whereby 75% of our foreign currency proceeds from our export sales are 
converted into RM. We also constantly monitor and review our need to hedge. Should this exposure 
become substantial, we may need to enter into derivative contracts with banking institutions to 
minimise the impact of the foreign exchange fluctuation. 
 

9.1.8 Fluctuation in steel and aluminium prices 
 
The primary raw materials we use in our metal fabrication activities are steel and aluminium, which 
accounted for approximately 29.2%, 26.6%, 23.2% and 35.3% of our total raw materials purchased 
for the Financial Years/Period Under Review respectively. In addition, we also purchase steel and 
aluminium parts and components fabricated by third party fabricators, which accounted for 
approximately 28.0%, 32.0%, 34.9% and 29.3% of our total raw materials purchased for the Financial 
Years/Period Under Review respectively. 
 
The prices of steel or aluminium fluctuate according to, among others, market supply and demand 
conditions, prevailing energy costs and governmental regulations. We do not enjoy automatic pass 
through of increased prices for our raw materials to our customers and we may not be successful in 
negotiating such cost increases with customers in our pricing negotiations. As such, any sudden 
significant increase in steel or aluminium prices would cause an increase in our manufacturing cost, 
erode our profitability and affect our financial performance. 
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For the Financial Years/Period Under Review and up to the LPD, we have not encountered any major 
increase in cost arising from fluctuation in steel or aluminium prices. However, there is no assurance 
that our profitability will not be adversely affected by any fluctuation in steel or aluminium prices in the 
future. 

 
9.1.9 We may incur increased capital expenditure in the future and therefore may require additional 

financing 
 
Our ability to expand our business operations is dependent upon our continued capital expenditures, 
which include the purchase of new machinery and equipment. In this regard, we have allocated part 
of our proceeds from the Public Issue to purchase new machinery and equipment over the next 3 
years. Upon full utilisation of such proceeds, we may require additional funds to continue investing in 
new machinery and equipment and we may not generate sufficient cash flows from operations or 
have the capital resources to meet our future capital expenditures. If this occurs, we may need to 
raise funds either in the form of debt or equity financing. There can be no assurance that we will be 
able to obtain additional borrowings on terms acceptable to us. Further, additional borrowings, if 
obtained, will increase our exposure to interest rate fluctuations.  
 
As at 31 January 2019, our total borrowings amounted to approximately RM49.1 million. Any future 
increase in interest rates will increase our borrowing costs and reduce our profitability. Higher interest 
rates may also adversely affect our ability to service our debt repayment obligations and limit our 
ability to obtain additional borrowings. 

 
 
9.2 RISKS RELATING TO OUR INDUSTRY 

 
9.2.1 We are dependent on the performance of the end-user markets of our major customers 
 

Our business is dependent on the performance of the end-user markets of our major customers. The 
outlook of these end-user markets may be affected by business and industry risks such as the political 
and economic stability of the country, shortage of labour supply as well as fluctuations in the labour 
and raw material costs. A decline in the performance of these end-user markets may have an adverse 
impact on our business operations and financial performance. 

 
9.2.2 We are subject to risks relating to the economics, political, legal, regulatory or social 

environment in the markets in which we operate 
 
Our business is subject to risks associated with conducting business internationally as we sell our 
products overseas and purchase some raw materials from foreign suppliers. We are therefore 
susceptible to changes in economic, political, legal, regulatory or social conditions as well as 
operational risks in the countries where we are operating or having business dealings with. 
 
Our financial condition and results of operations could be affected by a variety of factors, among 
others: 
 
(i) additional taxation requirements or additional licences, permits or requirements imposed on 

foreign-owned corporations that may increase the costs of our operation; 
 
(ii) changes in foreign trade laws and investment laws that may affect our operation; 
 
(iii) changes in import and/or export duties and/or trade tariffs imposed; 
 
(iv) political and economic instability, including global and regional macroeconomic disruptions, 

natural calamities, epidemics or other such risks; and 
 
(v) risks with respect to social and political crises resulting from terrorism and war. 
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The above factors, which are beyond our control, will also have a direct impact on the demand for our 
products which may affect our business operations and financial performance. Whilst we practise 
prudent financial management and efficient operating procedures, there can be no assurance that any 
adverse economic, political and/or regulatory developments will not materially affect our business 
operations and financial performance. 

 
 
9.3 RISKS RELATING TO INVESTMENT IN OUR SHARES 

 
9.3.1 No prior market for our Shares and it is uncertain whether an active or sustainable market will 

ever develop 
 
Prior to our IPO, there has been no prior public market for our Shares. Accordingly, there is no 
assurance that an active market for our Shares will develop upon Listing or, if developed, that such a 
market can be sustained. There is also no assurance as to the liquidity of any market that may 
develop for our Shares, the ability of holders to sell our Shares or the prices at which holders would 
be able to sell our Shares.  
 
In addition, there can be no assurance that the IPO Price will correspond to the price at which our 
Shares will trade on the Main Market upon our Listing. There is also no assurance that the market 
price of our Shares will not decline below the IPO Price. 

 
9.3.2 Investors in our IPO will suffer immediate dilution in NA 

 
Our pro forma NA per Share as at 31 January 2019 of RM0.42 per Share, after taking into account 
the Public Issue and after adjusting for the use of the proceeds from our IPO, is lower than the IPO 
Price. This represents an immediate dilution in NA per Share of RM0.40 or 48.8% from the IPO Price 
to our new investors. 
 

9.3.3 Volatility of share prices traded on Bursa Securities 
 
The performance of Bursa Securities is dependent on external factors such as the performance of the 
regional and global stock exchanges and the flows of foreign funds. The sentiment is also induced by 
factors such as economic and political conditions and the growth potential of the various sectors of 
the economy. These factors constantly contribute to the volatility of share prices witnessed on Bursa 
Securities and this adds risks to the market price of our Shares. Nevertheless, our profitability is not 
dependent on the performance of Bursa Securities as our business activities have no direct 
correlation with the performance of securities listed on Bursa Securities. 
 
It is expected that there will be about 10 Market Days after the close of the Public Issue before the 
trading of our Shares commences. We cannot assure you that there will be no event or occurrence 
that will have an adverse impact on the securities market (both local and foreign), our industry or us 
specifically during this period that would adversely affect the market price of our Shares when they 
begin trading. 
 
In addition, the market price of our Shares may fluctuate significantly and rapidly in response to, 
among others, the following factors, some of which are beyond our control: 
 
(i) variations in our financial results and operations; 
 
(ii) success or failure of our Key Senior Management in implementing business and growth 

strategies; 
 
(iii) gain or loss of an important business relationship; 
 
(iv) changes in securities analysts’ recommendations, perceptions or estimates of our financial 

performance; 
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(v) changes in conditions affecting the industry, the general economic conditions or stock market 
sentiments or other related events or factors; 

 
(vi) changes in market valuations and share prices of companies with similar businesses to our 

Group that may be listed on Bursa Securities;  
 
(vii) additions or departures of our Key Senior Management; 
 
(viii) fluctuation in stock market prices and volume; or 
 
(ix) involvement in litigation. 
 
There is no assurance that the market price of our Shares will not be subject to volatility due to market 
sentiments. 

 
9.3.4 The interest of our Promoters who controls our Group may not be aligned with the interest of 

our shareholders 
 
Upon Listing, our Promoters will hold approximately 70.7% of our enlarged number of issued Shares. 
As a result, they will be able to, in the foreseeable future, effectively control the business direction and 
management of our Group including the election of Directors, the timing and payment of dividends as 
well as having voting control over our Group. Our Promoters will likely influence the outcome of 
certain matters requiring the vote of our shareholders, unless they are required to abstain from voting 
either by law or by relevant guidelines or regulations.  
 
As a step towards good corporate governance, we have appointed 3 Independent Non-Executive 
Directors and set up an Audit Committee to ensure that, among others, all future transactions 
involving related parties are entered into on an arm's length basis, on normal commercial terms which 
are not more favourable to the related parties than those generally available to the public and are not 
detrimental to our minority shareholders. Our Audit Committee will in that sense represents the 
interest of the minority shareholders and the general public at large. 
 
Nonetheless, there can be no assurance that the interests of our Promoters will be aligned with those 
of our other shareholders. 
 

9.3.5 Failure or delay in our Listing 
 
Below is a non-exhaustive list of possible occurrences or events which could cause a delay or 
termination of our Listing:  
 
(i) our Underwriter exercising its rights pursuant to the Underwriting Agreement to discharge 

itself from its obligations thereunder; 
 
(ii) identified investors fail to subscribe for the portions of IPO Shares allocated to them; 
 
(iii) we are unable to meet the public shareholding spread requirement of the Listing 

Requirements of having at least 25% of our enlarged number of issued Shares for which 
listing is sought to be held by a minimum of 1,000 public shareholders holding not less than 
100 Shares each, at the point of our Listing; 

 
(iv) the revocation of approvals from relevant authorities prior to our Listing or Admission for 

whatever reason other than the reasons specified in paragraph (v) below; 
 
(v) if the SC issues a stop order pursuant to Section 245 of the CMSA prior to our Listing or if 

permission is not granted by Bursa Securities for our Listing before the expiration of 6 weeks 
from the date of issue of this Prospectus or such longer period as may be specified by the SC 
pursuant to Section 243 of the CMSA; or 
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(vi) the occurrence of any event or circumstance beyond the control of our Group.  
 

If any event in paragraphs (i), (ii), (iii), (iv) or (vi) above occurs, investors will not receive any of our 
IPO Shares and we will return in full (without interest or any share of revenue or benefit arising 
therefrom) all monies paid in respect of any application for our IPO Shares in compliance with Section 
243(2) of the CMSA. However, if our IPO Shares have been issued and allotted to investors, we can 
only repay the monies paid in respect of our IPO Shares by a cancellation of our IPO Shares pursuant 
to a capital reduction exercise in accordance with Sections 116 or 117 of the Act. Such cancellation 
can be implemented by either: 
 
(i)  the sanction of our shareholders by special resolution in a general meeting, consent by our 

creditors (unless dispensation with such consent has been granted by the High Court of 
Malaya) and the confirmation of the High Court of Malaya; or  

 
(ii)  the sanction of our shareholders by special resolution in a general meeting supported by a 

solvency statement from the directors.  
 
Therefore, there is a risk that monies paid in respect of our IPO Shares cannot be recovered in a 
timely manner. 
 
Should the event in paragraph (v) above occur, the issue of our IPO Shares shall be considered void 
and the investors will not receive any IPO Shares. In such event, and pursuant to Sections 243(2) and 
245(7) of the CMSA, as the case may be, we shall be liable to forthwith repay, without interest, all 
monies received from our IPO Shares and if such monies are not repaid within 14 days after we 
become liable to pay or within 14 days of the stop order, we will be liable to repay the monies together 
with interest at the rate of 10% per annum or such other rate as may be prescribed by the SC upon 
expiration of that period until full refund is made. 
 

9.3.6 Uncertainty of dividend payments 
 
Our ability to declare dividends to our shareholders is dependent on, among others, our future 
financial performance, cash flow position, capital requirements and other obligations, and our ability to 
implement our business plans. Deterioration of these factors could have an effect on our business, 
which in turn will affect our ability to declare dividends to our shareholders. As such, there is no 
assurance that we will be able to pay dividends to our shareholders.  
 
Furthermore, dividend payments are not guaranteed and our Board may decide, at its discretion, at 
any time and for any reason, not to pay dividends. If we do not pay dividends, or pay dividends at 
levels lower than that anticipated by investors, the market price of our Shares may be negatively 
affected and the value of any investment in our Shares may be reduced.  
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10.1 RELATED PARTY TRANSACTIONS AND OTHER TRANSACTIONS 
 
10.1.1 Related party transactions 
 

Pursuant to the Listing Requirements, a “related party transaction” is a transaction entered into by a 
listed corporation or its subsidiaries that involves the interest (direct or indirect) of a related party. A 
“related party” of a listed corporation is: 
 
(i) a director, having the meaning given in Section 2(1) of the CMSA and includes any person 

who is or was within the preceding 6 months of the date on which the terms of the transaction 
were agreed upon, a director of the listed corporation, its subsidiaries or holding company or 
a chief executive of the listed corporation, its subsidiaries or holding company; or 

 
(ii) a major shareholder including any person who is or was within the preceding 6 months of the 

date on which the terms of the transaction were agreed upon, a major shareholder of the 
listed corporation or its subsidiaries or holding company, having an interest or interests in 1 or 
more voting shares in a corporation and the number or aggregate number of those shares is: 

 
(a) 10% or more of the total number of voting shares in the corporation; or 
 
(b) 5% or more of the total number of voting shares in the corporation where such person 

is the largest shareholder of the corporation; or 
 
(iii) a person connected with such director or major shareholder. 
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10.1.2 Transactions entered into that are unusual in their nature or conditions  
 
Our Board has confirmed that there are no transactions that are unusual in their nature or conditions, 
involving goods, services, tangible or intangible assets, to which our Company or any of our 
subsidiaries was a party in respect of the Financial Years/Period Under Review. 
 

10.1.3 Loans and financial assistance made to or for the benefit of related parties  
 
Our Board has confirmed that there are no outstanding loans and financial assistance made by us to 
or for the benefit of any related party during the Financial Years/Period Under Review and up to the 
LPD, save for a corporate guarantee provided by UWC Holdings for the benefit of Atnesis in respect 
of banking facilities amounting to RM1.0 million granted by Hong Leong Bank Berhad to Atnesis.  
 
Dato’ Ng Chai Eng and Lau Chee Kheong, who are our Executive Directors and major shareholders, 
are also directors and substantial shareholders of Atnesis. The said corporate guarantee provided by 
UWC Holdings had been discharged on 30 April 2018. 

 
The financial assistance was not made on arm’s length basis as it was provided free of cost. Going 
forward, we will not be providing any such financial assistance to or for the benefit of related parties. 
 
 

10.2 CONFLICTS OF INTEREST 
 

10.2.1 Interest in similar business 
 
As at the LPD, none of our Directors and substantial shareholder have any interest, direct or indirect 
in any businesses or corporations that (i) carry on a similar trade as that of our Group; or (ii) are 
customers or suppliers of our Group and their interests in other businesses and corporations as set 
out in Section 5.2.4 of this Prospectus would not give rise to a situation of conflict of interest with our 
Group. 
 

10.2.2 Declarations by advisers on conflicts of interest 
 
(i) Declaration by HLIB 
 

HLIB, its subsidiaries and associated companies as well as its penultimate holding company, 
namely Hong Leong Financial Group Berhad, and the subsidiaries and associated companies 
of Hong Leong Financial Group Berhad (collectively, the “Hong Leong Group”) form a 
diversified financial group and are engaged in a wide range of investment and commercial 
banking, brokerage, securities trading, assets and funds management and credit transaction 
services businesses. 
 
The Hong Leong Group has engaged, and may in the future engage, in transactions with and 
perform services for our Group. In addition, in the ordinary course of business, any member of 
the Hong Leong Group may at any time offer or provide its services to or engage in any 
transaction (on its own account or otherwise) with our Group, hold long or short positions, and 
may trade or otherwise effect transactions for its own account or the account of its customers 
in debt or equity securities or senior loans of our Group. 
 
The Hong Leong Group may have, in the ordinary course of its business, granted credit 
facilities to our Group. As at the LPD, our Group has outstanding credit facilities with the Hong 
Leong Group amounting to approximately RM15.6 million comprising term loans of 
approximately RM8.0 million and bankers’ acceptances of RM7.6 million. We will repay 
RM6.0 million of the term loans owing to the Hong Leong Group with the gross proceeds to 
be raised from the Public Issue. 
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Notwithstanding the above, HLIB is of the view that the aforesaid lending relationship would 
not give rise to a conflict of interest situation in its capacity as the Principal Adviser, 
Underwriter and Placement Agent for our IPO as: 
 
(a) HLIB is a licensed investment bank and its appointment as the Principal Adviser, 

Underwriter and Placement Agent for our IPO and the extension of the credit facilities 
by the Hong Leong Group arose in its ordinary course of business; 

 
(b) the conduct of the Hong Leong Group in its banking business is strictly regulated by 

the Financial Services Act 2013, Islamic Financial Services Act 2013 and, where 
applicable, the CMSA, as well as the Hong Leong Group’s own internal controls and 
checks; and 

 
(c) the said credit facilities are not material when compared to audited NA of the Hong 

Leong Group as at 30 June 2018 of RM17.8 billion. 
 
(ii) Declaration by WYNCORP Advisory Sdn Bhd 
 

WYNCORP Advisory Sdn Bhd confirms that there is no situation of conflict of interest that 
exists or is likely to exist in its capacity as the Corporate Finance Adviser for our IPO. 

 
(iii) Declaration by Wong Beh & Toh 
 

Wong Beh & Toh confirms that there is no situation of conflict of interest that exists or is likely 
to exist in its capacity as the Solicitors in respect of our IPO. 

 
(iv) Declaration by BDO PLT 
 

BDO PLT confirms that there is no situation of conflict of interest that exists or is likely to exist 
in its capacity as the Auditors and Reporting Accountants in respect of our IPO.  

 
(v) Declaration by Protégé Associates Sdn Bhd  
 

Protégé Associates Sdn Bhd confirms that there is no situation of conflict of interest that 
exists or is likely to exist in its capacity as the Independent Market Researcher in respect of 
our IPO. 

 
 
10.3 SALIENT TERMS OF ENGAGEMENT AND SCOPE OF WORK OF OUR CORPORATE FINANCE 

ADVISER 
 
The salient terms of engagement and scope of work of our Corporate Finance Adviser are, among 
others, as follows: 
 
(i) in consultation with our Promoters and Principal Adviser, advising on the restructuring 

exercise and equity structure of our Company in preparation for the Listing; 
 
(ii) in consultation with our Promoters and Principal Adviser, assisting on conceptualising, 

advising, planning and implementing the Listing, including the offer structure, size and method 
of achieving the optimal public shareholding spread, pricing of the ordinary shares, the 
enlarged issued share capital and other related capital/financial matters. For the avoidance of 
doubt, the role of our Corporate Finance Adviser does not involve making available, offer for 
subscription or purchase or issue an invitation to subscribe for or purchase securities in 
relation to the Listing; 

 
(iii) in consultation with our Principal Adviser, advising us on the suitable candidates for the 

various professionals for the Listing; 
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(iv) in consultation with our Promoters and Principal Adviser, assisting us in reviewing the 
submission documents and this Prospectus and, where applicable, advising on all relevant 
matters that may arise in the process of implementation of the Listing;  

 
(v) together with our Principal Adviser, advising us on the regulatory requirements and 

compliance matters, including the appropriate corporate governance structure, in relation to 
the Listing; and 

 
(vi) participating in the due diligence working group to verify the information, data, documents and 

representations by our Directors contained in this Prospectus and submissions to the relevant 
authorities. 
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11.1 HISTORICAL COMBINED AND CONSOLIDATED STATEMENTS OF PROFIT OR LOSS AND 
OTHER COMPREHENSIVE INCOME AND FINANCIAL POSITION 

 
11.1.1 Historical financial performance 
 

We were incorporated in Malaysia under the Act on 29 March 2018. On 4 June 2018, we completed 
the Acquisitions which resulted in UWC Holdings and UWC Industrial becoming our wholly-owned 
subsidiaries. As such, the financial statements of our Group comprise: 
 
(i) the combined statements of financial position as at 31 July 2016 and 31 July 2017; 
 
(ii) the consolidated statements of financial position as at 31 July 2018 and 31 January 2019; 
 
(iii) the combined statements of profit or loss and other comprehensive income for the FYE 2016 

and FYE 2017; 
 
(iv) the consolidated statements of profit or loss and other comprehensive income for the FYE 

2018 and FPE 2019; 
 
(v) the combined statements of changes in equity for the FYE 2016 and FYE 2017; 
 
(vi) the consolidated statements of changes in equity for the FYE 2018 and FPE 2019;  
 
(vii) the combined statements of cash flows for the FYE 2016 and FYE 2017; and 
 
(viii) the consolidated statements of cash flows for the FYE 2018 and FPE 2019. 
 
The combined financial statements for the FYE 2016 and FYE 2017 as well as the consolidated 
financial statements for the FYE 2018 and FPE 2019 were prepared based on separate audited 
financial statements of UWC for the FYE 2018 and FPE 2019, and UWC Holdings, UWC Industrial 
and UWC Automation for the Financial Years/Period Under Review. All intra-group transactions and 
balances have been eliminated on combination and consolidation. 
 
The historical financial information presented below should be read in conjunction with the 
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” as set out 
in Section 11.3 of this Prospectus and the Accountants’ Report, together with its related notes, as set 
out in Section 12 of this Prospectus. 
 

 <---------------------Audited---------------------> Unaudited Audited 
FYE 2016 FYE 2017 FYE 2018 FPE 2018 FPE 2019 

RM’000 RM’000 RM’000 RM’000 RM’000 
Revenue 76,311 92,158 136,495 67,806 59,138 
Cost of sales (54,869) (67,225) (93,616) (46,429) (41,176) 
GP 21,442 24,933 42,879 21,377 17,962 
Other income 2,838 2,909 7,861 941 10,607 
Dividend income 8,067 350 150 150 - 
Administrative and other 
expenses 

(8,370) (9,037) (11,802) (5,916) (6,547) 

Finance costs (378) (820) (1,761) (650) (1,233) 
PBT 23,599 18,335 37,327 15,902 20,789 
Taxation (4,208) (3,472) (6,103) (3,627) (3,449) 
PAT attributable to owners of the 
parent 

19,391 14,863 31,224 12,275 17,340 

Other comprehensive income - - - - - 
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 <---------------------Audited---------------------> Unaudited Audited 
FYE 2016 FYE 2017 FYE 2018 FPE 2018 FPE 2019 

RM’000 RM’000 RM’000 RM’000 RM’000 
Total comprehensive income 
attributable to owners of the 
parent 

19,391 14,863 31,224 12,275 17,340 

      
GP margin(1) (%) 28.1 27.1 31.4 31.5 30.4 
EBITDA(2) 27,375 23,134 45,391 19,337 25,722 
EBITDA margin(3) (%)  35.9 25.1 33.3 28.5 43.5 
PBT margin(4) (%)  30.9 19.9 27.3 23.5 35.2 
PAT margin(5) (%)  25.4 16.1 22.9 18.1 29.3 
Basic and diluted EPS(6) (sen)  5.3 4.1 8.5 3.3 4.7 
Number of Shares in issue after 
our IPO (‘000) 

366,800 366,800 366,800 366,800 366,800 

Adjusted PBT(7) 12,694 15,076 29,316 14,811 10,182 
Adjusted PAT attributable to 
owners of the parent(7) 

8,486 11,604 23,213 11,184 6,733 

Adjusted PBT margin(8) (%) 16.6 16.4 21.5 21.8 17.2 
Adjusted PAT margin(9) (%) 11.1 12.6 17.0 16.5 11.4 
Adjusted basic and diluted 
EPS(10) (sen) 

2.3 3.2 6.3 3.0 1.8 

 
Notes: 
 
(1) Computed as GP divided by revenue. 
 
(2) Computed as follows: 
 

 <-------------------Audited--------------------> Unaudited Audited 
FYE 2016 FYE 2017 FYE 2018 FPE 2018 FPE 2019 

RM’000 RM’000 RM’000 RM’000 RM’000 
PAT 19,391 14,863 31,224 12,275 17,340 
Add:  Taxation 4,208 3,472 6,103 3,627 3,449 
 Finance 

costs 
378 820 1,761 650 1,233 

 Depreciation 4,850 5,441 7,743 3,509 4,459 
Less:  Interest 

income 
(264) (274) (253) (131) (169) 

 Amortisation 
of grants 

(1,188) (1,188) (1,187) (593) (590) 

EBITDA 27,375 23,134 45,391 19,337 25,722 
 

(3) Computed as EBITDA divided by revenue. 
 
(4) Computed as PBT divided by revenue. 
 
(5) Computed as PAT divided by revenue.  
 
(6) Computed as PAT divided by the enlarged total number of 366,800,002 Shares after our IPO. 
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(7) Adjusted to exclude other income and dividend income for the Financial Years/Period Under 
Review. 

 
(8) Computed as adjusted PBT divided by revenue. 
 
(9) Computed as adjusted PAT divided by revenue. 
 
(10) Computed as adjusted PAT divided by the enlarged total number of 366,800,002 Shares after 

our IPO. 
 
11.1.2 Historical combined and consolidated statements of financial position 
 

The table below sets out the summary of our audited combined statements of financial position as at 
31 July 2016 and 31 July 2017 as well as our audited consolidated statement of financial position as 
at 31 July 2018 and 31 January 2019, which has been extracted from the Accountants’ Report in 
Section 12 of this Prospectus. 
 
 <-------------------------Audited------------------------> Unaudited Audited 
 

31 July 2016 31 July 2017 31 July 2018 
31 January 

2018 
31 January 

2019 
RM’000 RM’000 RM’000 RM’000 RM’000 

Total non-
current assets 

58,578 76,250 92,480 87,383 97,738 

Total current 
assets 

55,696 60,179 87,702 67,431 86,257 

Total assets 114,274 136,429 180,182 154,814 183,995 
      
Total non-
current 
liabilities 

24,270 25,546 44,931 32,092 41,860 

Total current 
liabilities 

27,249 36,452 51,078 35,998 40,622 

Total liabilities 51,519 61,998 96,009 68,090 82,482 
      
Invested 
equity/Share 
capital 

3,120 3,134 59,360 3,134 59,360 

Reorganisation 
debit reserve 

- - (1)(56,226) - (1)(56,226) 

Reserves 59,635 71,297 81,039 83,590 98,379 
NA 62,755 74,431 84,173 86,724 101,513 

 
Note: 
 
(1) Represents the difference between consideration paid and the share capital of the combining 

entities. 
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11.2 CAPITALISATION AND INDEBTEDNESS 
 

The following table sets out our capitalisation and indebtedness as at 30 April 2019, and after 
adjusting for the Public Issue and use of proceeds. 
 
 Unaudited as at  

30 April 2019 
RM’000 

After the Public Issue 
and use of proceeds 

RM’000 
Indebtedness   
Current   
Secured and guaranteed 18,911 18,911 
Non-current   
Secured and guaranteed 31,841 13,841 
Total indebtedness 50,752 32,752 
   
Shareholders’ equity 110,336 163,320 
   
Total capitalisation and indebtedness 161,088 196,072 
Gearing ratio(1) (times) 0.5 0.2 
 
Note: 
 
(1) Computed as total indebtedness divided by shareholders’ equity. 

 
 
11.3 MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 

OPERATIONS 
 

The following management’s discussion and analysis of our financial condition and results of 
operations for the Financial Years/Period Under Review should be read in conjunction with the 
accompanying notes, assumptions and bases set out in the Accountants’ Report as set out in Section 
12 of this Prospectus.  
 
The discussion and analysis contain data derived from our audited combined and consolidated 
financial statements as well as forward-looking statements that involve risks, uncertainties and 
assumptions. The actual results may differ significantly from those projected in the forward-looking 
statements. The factors that may cause future results to differ significantly from those included in the 
forward-looking statements include, but are not limited to, those discussed below and elsewhere in 
this Prospectus, particularly the risk factors as set out in Section 9 of this Prospectus. 
 

11.3.1 Review of operations 
 
We are an investment holding company. Through our subsidiaries, we are principally involved in the 
following business segments: 
 
(i) Sheet metal fabrication 

and assembly 
: This involves the provision of fabrication services to produce 

metal piece-parts, and the assembly of these metal products 
into machine structures, metal enclosures and metal chassis, 
or finished products 

    
(ii) Machining : This involves the provision of fabrication services to produce 

precision machined components 
 
Please refer to Section 7 of this Prospectus for further information on our business activities.  
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An analysis of our financial condition and results of operations are as follows: 
 

(i) Revenue 
 
Our primary source of revenue is derived from our sheet metal fabrication and assembly 
segment. The deliverables to our customers usually take the form of customised metal piece-
parts which are used by our customers to produce finished products in various industries. We 
also provide assembly services to our customers, where we either sub-assemble the metal 
piece-parts produced by us into machine structures, metal enclosures and metal chassis, or 
fully assemble them into finished products according to the designs and specifications 
provided by our customers. 
 
Our sheet metal fabrication and assembly segment recorded an increase in revenue from 
RM67.3 million for the FYE 2016 to RM119.8 million for the FYE 2018, representing a 
compounded annual growth rate of approximately 33.4%. Such increase in revenue was 
mainly contributed by our customers in the semiconductor and life science and medical 
technology industries, which was in line with the continued growth of these industries, driven 
by the increasing use of electronic products as well as the growing need for healthcare and 
medical products. However, for the FPE 2019, revenue from this segment decreased to 
RM50.0 million from RM59.6 million for the previous corresponding period mainly due to lower 
sales to Customer A.  
 
To complement our core business operation in sheet metal fabrication and assembly, we 
ventured into the machining segment through UWC Automation, where we fabricate precision 
machined metal components of various shapes and sizes according to our customers’ 
designs and specifications. The products from our machining segment are primarily used by 
our sheet metal fabrication and assembly segment for further assembly into intermediate 
metal products or finished products according to our customers’ designs and specifications. In 
line with the growth of our sheet metal fabrication and assembly segment for the FYE 2016 to 
FYE 2018, our machining segment also recorded an increase in revenue from RM9.0 million 
for the FYE 2016 to RM16.7 million for the FYE 2018, representing a compounded annual 
growth rate of approximately 36.2%. For the FPE 2019, revenue from this segment increased 
to RM9.2 million from RM8.2 million for the previous corresponding period. 
 
We market our products and services in both the local and foreign markets, where the 
majority of our customers are MNCs with operations based in Malaysia and overseas. Local 
market contributed approximately 55.3%, 47.8%, 58.6% and 50.9% to our revenue for the 
Financial Years/Period Under Review, while foreign markets contributed approximately 
44.7%, 52.2%, 41.4% and 49.1% to our revenue for the Financial Years/Period Under Review 
respectively. The majority of our foreign sales are derived from our customers in Singapore. 
 
Our revenue is recognised upon delivery to and acceptance of our products and services by 
our customers. Our sales are primarily denominated in RM and USD. We do not practise any 
fixed pricing policy. The selling prices of our products and services are determined and 
negotiated on a case-to-case basis, and may vary according to various factors such as, 
among others, design, specifications and requirements, volume of order, raw material prices, 
delivery lead time as well as future prospects of new orders from our customers. 
 
Our deliverables to customers are measured in terms of number of pieces. Due to the nature 
of our business where our products are customised based on our customers’ orders, our 
products vary in terms of design, specification, size, fabrication processes and materials 
required. Accordingly, different unit selling price is applied to our products despite similar 
measurement unit in terms of size and quantity. 
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(a) Revenue by business segments 
 

The table below sets out our revenue by business segments for the Financial 
Years/Period Under Review: 
 

 <-----------------------------Audited------------------------------> Unaudited Audited 
FYE 2016 FYE 2017 FYE 2018 FPE 2018 FPE 2019 

RM’000 % RM’000 % RM’000 % RM’000 % RM’000 % 
Sheet metal 
fabrication 
and assembly 
segment 

67,288 88.2 78,212 84.9 119,769 87.7 59,573 87.9 49,988 84.5 

           
Machining 
segment 

9,023 11.8 13,946 15.1 16,726 12.3 8,233 12.1 9,150 15.5 

           
Total 76,311 100.0 92,158 100.0 136,495 100.0 67,806 100.0 59,138 100.0 

 
(b) Revenue by geographical locations  

 
The table below sets out our revenue by geographical locations of our customers for 
the Financial Years/Period Under Review: 
 

 <-----------------------------Audited------------------------------> Unaudited Audited 
FYE 2016 FYE 2017 FYE 2018 FPE 2018 FPE 2019 

RM’000 % RM’000 % RM’000 % RM’000 % RM’000 % 
Malaysia 42,168 55.3 44,031 47.8 80,032 58.6 38,473 56.7 30,104 50.9 
           
Foreign           
Singapore 23,814 31.2 36,973 40.1 45,361 33.2 24,001 35.4 23,954 40.5 
USA 3,864 5.0 5,356 5.8 3,765 2.8 1,831 2.7 1,460 2.5 
China 3,287 4.3 1,987 2.2 2,267 1.7 1,206 1.8 1,650 2.8 
France 983 1.3 2,051 2.2 3,210 2.3 1,924 2.8 1,198 2.0 
United 
Kingdom 

1,683 2.2 863 0.9 378 0.3 95 0.2 1 * 

Others(1) 512 0.7 897 1.0 1,482 1.1 276 0.4 771 1.3 
 34,143 44.7 48,127 52.2 56,463 41.4 29,333 43.3 29,034 49.1 
           
Total 76,311 100.0 92,158 100.0 136,495 100.0 67,806 100.0 59,138 100.0 

 
Notes: 
 
* Negligible. 
 
(1) Others include Australia, Costa Rica, Denmark, Germany, Hong Kong, India, 

Japan, Mexico, Netherlands, Philippines, Poland, Spain, Sweden, Thailand 
and Vietnam. 
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(c) Revenue by subsidiaries  
 

The table below sets out our revenue by subsidiaries for the Financial Years/Period 
Under Review: 
 

 <----------------------------Audited----------------------------> Unaudited Audited 
FYE 2016 FYE 2017 FYE 2018 FPE 2018 FPE 2019 

RM’000 % RM’000 % RM’000 % RM’000 % RM’000 % 
UWC Holdings(1) 13,085 17.2 5,677 6.2 6,091 4.4 3,105 4.6 1,822 3.1 
           
UWC 
Industrial(1) 

54,203 71.0 72,535 78.7 113,678 83.3 56,468 83.3 48,166 81.4 

           
UWC 
Automation 

9,023 11.8 13,946 15.1 16,726 12.3 8,233 12.1 9,150 15.5 

           
Total 76,311 100.0 92,158 100.0 136,495 100.0 67,806 100.0 59,138 100.0 

 
Note: 
 
(1) Both UWC Holdings and UWC Industrial are principally involved in sheet 

metal fabrication and assembly services. UWC Holdings caters primarily to 
the local market, while UWC Industrial caters to the foreign markets as well 
as customers in Malaysia with a LMW status or are located within the 
designated free trade zones in Malaysia.  

 
(d) Commentaries on revenue 

 
Comparison between FYE 2016 and FYE 2017 
 
For the FYE 2017, our total revenue increased by RM15.9 million or approximately 
20.8% to RM92.2 million (FYE 2016: RM76.3 million). Revenue from our sheet metal 
fabrication and assembly segment increased by RM10.9 million to RM78.2 million 
(FYE 2016: RM67.3 million) mainly attributed to the following factors: 
 
(i) increase in orders from our customers in the semiconductor industry, in line 

with growing demand for electronic products. In particular:  
 

• we recorded additional sales of RM9.6 million from RM11.6 million for 
the FYE 2016 to RM21.2 million for the FYE 2017 from Customer A, 
being our key customer in the semiconductor industry. During the 
financial year, apart from higher recurring orders for cold plates and 
chassis from Customer A, we also commenced the production of new 
model of chassis for the said customer with sales amounting to 
RM5.2 million. Chassis and cold plates are used by Customer A in its 
testing equipment used to conduct functional testing on the chipsets 
manufactured by Customer A; and 
 

• we received additional orders from Teradyne, where revenue from 
the said customer increased by RM3.6 million from RM0.7 million for 
the FYE 2016 to RM4.3 million for the FYE 2017, mainly due to 
commencement of production of 2 models of manipulator for the said 
customer with sales amounting to RM4.0 million; and 
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(ii) additional orders from Agilent, being our key customer in the life science and 
medical technology industry, where revenue from the said customer 
increased by RM5.3 million from RM13.4 million for the FYE 2016 to RM18.7 
million for the FYE 2017. During the financial year, apart from higher 
recurring orders for diffusion pump and various metal piece-parts for 
laboratory and analysis equipment from Agilent, we also began the 
production and sub-assembly of components for chemical analysis 
instruments for the said customer with sales amounting to RM4.2 million. 

 
The abovementioned revenue growth was partly offset by lower sales to M S 
Elevators Sdn Bhd, being one of our customers in the vertical transportation industry. 
Sales to the said customer decreased by RM6.2 million from RM7.1 million for the 
FYE 2016 to RM0.9 million for the FYE 2017, in line with our plan to gradually reduce 
our exposure to the vertical transportation industry in order to focus on the 
semiconductor and life science and medical technology industries. This is in response 
to the growing demand from our customers in the semiconductor and life science and 
medical technology industries mainly due to the increase in demand for electronic, 
healthcare and medical products. These industries also command higher GP margin 
due to the complexity and higher level of precision required as compared to the 
vertical transportation industry. 
 
For the FYE 2017, revenue from our machining segment increased by RM4.9 million 
to RM13.9 million for the FYE 2017 (FYE 2016: RM9.0 million) mainly attributed to 
the following factors: 

 
(i) increase in orders from Agilent, where additional sales of RM3.2 million was 

recorded for the FYE 2017 from RM6.4 million for the FYE 2016 to RM9.6 
million for the FYE 2017. This is in line with the increased orders from Agilent 
for our sheet metal fabrication and assembly segment, whereby we also sell 
precision machined components to Agilent as part of our integrated services; 
and  

 
(ii) additional orders of RM1.1 million for precision machined components from 

Teledyne e2v Semiconductors SAS, being one of our customers in the 
semiconductor industry based in France, increasing from RM1.0 million for 
the FYE 2016 to RM2.1 million for the FYE 2017. 

 
For the FYE 2017, RM47.1 million or approximately 51.2% of our total revenue are 
denominated in USD (FYE 2016: RM33.5 million or approximately 44.0%). During the 
financial year, our revenue increased by RM1.8 million due to the strengthening of 
USD against RM as follows: 

 
 

FYE 2016 FYE 2017 

Variance due to movement 
in exchange rate 

FYE 2017 Increase 
Revenue (USD’000) 8,096 10,941 10,941 - 
     
Revenue (RM’000) 33,541 47,141 (2)45,330 1,811 
     
Exchange rate  
(RM per USD) 

(1)4.1431 (1)4.3088 (2)4.1431 0.1657 

 
Notes: 
 
(1) Based on the average foreign exchange rates used in our combined financial 

statements to convert our sales denominated in USD to RM. 
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(2) Computed based on the average foreign exchange rate used for the FYE 
2016. 

 
Local market accounted for approximately 47.8% of our revenue for the FYE 2017, 
while foreign markets contributed the remaining 52.2%, with Singapore being the 
principal market for our foreign sales accounting for approximately 40.1% of our 
revenue. For the FYE 2017, sales derived from the Singapore market increased by 
RM13.2 million to RM37.0 million (FYE 2016: RM23.8 million) mainly due to 
additional orders from Agilent and Teradyne as explained above. 
  
In terms of revenue by subsidiaries, revenue contribution from both UWC Industrial 
and UWC Automation was on an increasing trend, mainly due to higher orders from 
our customers in the semiconductor and life science and medical technology 
industries. However, revenue generated by UWC Holdings decreased by RM7.4 
million to RM5.7 million for the FYE 2017 (FYE 2016: RM13.1 million) mainly due to 
the decline in revenue contribution from one of our customers in the vertical 
transportation industry by RM6.2 million as explained above.  
 
Comparison between FYE 2017 and FYE 2018 
 
For the FYE 2018, our total revenue increased by RM44.3 million or approximately 
48.0% to RM136.5 million (FYE 2017: RM92.2 million). Revenue from our sheet 
metal fabrication and assembly segment increased by RM41.6 million to RM119.8 
million for the FYE 2018 (FYE 2017: RM78.2 million) mainly attributed to the following 
factors: 
 
(i) increase in orders from our customers in the semiconductor industry, in line 

with growing demand for electronic products. In particular: 
 
• our sales to Customer A increased by RM21.9 million from RM21.2 

million for the FYE 2017 to RM43.1 million for the FYE 2018. This 
was mainly due to higher recurring orders for chassis and cold plates 
from Customer A, as well as the production of new model of chassis 
and cold plates for the said customer during the financial year with 
sales amounting to RM14.1 million; and  

 
• we received an increase in orders of RM12.5 million from RM1.9 

million for the FYE 2017 to RM14.4 million for the FYE 2018 from 
Plexus. During the financial year, we began the production of several 
new products such as metal structures, card cages, board casings 
and others for Plexus. These products were used by Plexus to 
fabricate memory chip testing equipment for Teradyne, and Plexus 
has been authorised by Teradyne to purchase those components 
from our Group as we are a qualified supplier to Teradyne; and 

 
(ii) increase in orders from Agilent, where revenue from the said customer 

increased by RM7.0 million from RM18.7 million for the FYE 2017 to RM25.7 
million for the FYE 2018. During the financial year, due to growing demand 
for life science and medical technology products, we received higher 
recurring orders from Agilent for diffusion pump and various metal piece-parts 
for laboratory and analysis equipment. We also recorded increase in sales of 
RM3.9 million from the production and sub-assembly of components for 
chemical analysis instruments which first commenced in the FYE 2017. 
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For the FYE 2018, revenue from our machining segment increased by RM2.8 million 
to RM16.7 million (FYE 2017: RM13.9 million) mainly attributed to the overall 
increase in orders from our customers in the semiconductor industry, in line with 
growing demand for electronic products. In particular:  
 
(i) we recorded additional orders of RM1.1 million for precision machined 

components from Teledyne e2v Semiconductors SAS, being one of our 
customers in the semiconductor industry based in France, increasing from 
RM2.1 million for the FYE 2017 to RM3.2 million for the FYE 2018; and 

 
(ii) we recorded additional sales of RM1.2 million for precision machined 

components from Jabil Circuit Sdn Bhd, one of our Malaysian-based 
customers which is principally involved in the provision of electronics 
manufacturing services, increasing from RM0.1 million for the FYE 2017 to 
RM1.3 million for the FYE 2018. 

 
For the FYE 2018, RM69.4 million or approximately 50.8% of our total revenue are 
denominated in USD (FYE 2017: RM47.1 million or approximately 51.2%). During the 
financial year, our revenue decreased by RM4.3 million due to the strengthening of 
RM against USD as follows: 

 
 

FYE 2017 FYE 2018 

Variance due to movement 
in exchange rate 

FYE 2018 (Decrease) 
Revenue (USD’000) 10,941 17,087 17,087 - 
     
Revenue (RM’000) 47,141 69,356 (2)73,624 (4,268) 
     
Exchange rate  
(RM per USD) 

(1)4.3088 (1)4.0589 (2)4.3088 (0.2499) 

 
Notes: 
 
(1) Based on the average foreign exchange rates used in our combined and 

consolidated financial statements to convert our sales denominated in USD 
to RM. 

 
(2) Computed based on the average foreign exchange rate used for the FYE 

2017. 
 
Local market accounted for approximately 58.6% of our revenue for the FYE 2018, 
while foreign markets contributed the balance 41.4%, with Singapore remaining as 
the principal market for our foreign sales accounting for approximately 33.2% of our 
revenue for the FYE 2018. For the FYE 2018, sales derived from the local market 
increased by approximately RM36.0 million to RM80.0 million (FYE 2017: RM44.0 
million) mainly due to higher demand from Customer A and Plexus, while the 
Singapore market increased by approximately RM8.4 million to RM45.4 million (FYE 
2017: RM37.0 million) mainly due to higher demand from Agilent as explained above. 
 
In terms of revenue by subsidiaries, revenue contribution from both UWC Industrial 
and UWC Automation was on an increasing trend, mainly due to higher orders from 
our customers in the semiconductor and life science and medical technology 
industries. 
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Comparison between FPE 2018 and FPE 2019 
 
For the FPE 2019, our total revenue decreased by RM8.7 million or approximately 
12.8% to RM59.1 million (FPE 2018: RM67.8 million). Revenue from our sheet metal 
fabrication and assembly segment decreased by RM9.6 million to RM50.0 million 
(FPE 2018: RM59.6 million) mainly attributed to lower sales to Customer A. Our sales 
to Customer A decreased by RM13.0 million from RM24.5 million for the FPE 2018 to 
RM11.5 million for the FPE 2019 mainly due to lower recurring orders for chassis and 
cold plates from the said customer during the current financial period. Orders from 
Customer A slowed down during the current financial period as it undertook 
modifications and upgrading works on the chassis and cold plates. The new models 
of chassis and cold plates will be used by Customer A in its testing equipment to 
conduct functional testing on a new type of chipsets to be developed and 
manufactured by Customer A. 
 
The abovementioned decrease in sales to Customer A was partly offset by the 
following factors: 
 
(i) we received additional orders from Bromma (Malaysia) Sdn Bhd, being our 

key customer in the heavy equipment industry, where revenue from the said 
customer increased by RM1.9 million from RM4.7 million for the FPE 2018 to 
RM6.6 million for the FPE 2019. During the current financial period, we 
received higher recurring orders from the said customer for metal piece-parts 
for container spreaders, which are used for lifting containers at ports or 
container terminals; and 

 
(ii) we recorded an increase in sales of RM0.9 million to a customer in the 

semiconductor industry from RM0.03 million for the FPE 2018 to RM1.0 
million for the FPE 2019. During the current financial period, we commenced 
the production and sub-assembly of new types of components for electronic 
measurement and testing instruments for the said customer. 

 
For the FPE 2019, revenue from our machining segment increased by RM1.0 million 
to RM9.2 million (FPE 2018: RM8.2 million) mainly attributed to additional sales of 
precision machined components of RM1.7 million to Jabil Circuit Sdn Bhd. However, 
the increase was partially offset by lower sales of precision machined components of 
RM0.7 million to Teledyne e2v Semiconductors SAS. 
 
For the FPE 2019, RM32.5 million or approximately 55.0% of our total revenue was 
denominated in USD (FPE 2018: RM32.5 million or approximately 47.9%). During the 
financial period, our revenue decreased by RM0.5 million due to the strengthening of 
RM against USD as follows: 

 
 

FPE 2018 FPE 2019 

Variance due to movement 
in exchange rate 

FPE 2019 (Decrease) 
Revenue (USD’000) 7,740 7,876 7,876 - 
     
Revenue (RM’000) 32,454 32,546 (2)33,024 (478) 
     
Exchange rate  
(RM per USD) 

(1)4.1930 (1)4.1323 (2)4.1930 (0.0607) 

 
  



151

 Company No. 1274239-A 
 
11. FINANCIAL INFORMATION (CONT’D) 
 

151 
 

Notes: 
 
(1) Based on the average foreign exchange rates used in our consolidated 

financial statements to convert our sales denominated in USD to RM. 
 
(2) Computed based on the average foreign exchange rate used for the FPE 

2018. 
 
Local market accounted for approximately 50.9% of our revenue for the FPE 2019, 
while foreign markets contributed the balance 49.1%, with Singapore remaining as 
the principal market for our foreign sales accounting for approximately 40.5% of our 
revenue for the FPE 2019. For the FPE 2019, sales derived from the local market 
decreased by approximately RM8.4 million to RM30.1 million (FPE 2018: RM38.5 
million) mainly due to our lower sales to Customer A, while the Singapore market 
remained relatively consistent at RM24.0 million (FPE 2018: RM24.0 million). 
 
In terms of revenue by subsidiaries, the decrease in revenue contribution from UWC 
Industrial was mainly due to our lower sales to Customer A as explained above.  

 
(ii) Cost of sales 

 
Our cost of sales comprises 3 main components, namely material costs, direct labour costs 
and production overheads. Our cost of sales has been increasing from RM54.9 million for the 
FYE 2016 to RM93.6 million for the FYE 2018 in tandem with our revenue growth during the 
Financial Years/Period Under Review. However, our cost of sales decreased from RM46.4 
million for the FPE 2018 to RM41.2 million for the FPE 2019 in line with our decrease in 
revenue. 
 
• Material costs 

 
Material costs represent the key component, accounting for approximately 53.0%, 
49.0%, 53.8% and 47.9% of our cost of sales for the Financial Years/Period Under 
Review respectively. Please refer to Section 7.5 of this Prospectus for further details 
of the raw materials purchased by us to be used in our production activities.  
 
We source our raw materials from both local and foreign suppliers. We obtain 
quotations for raw materials from our suppliers before we submit our quotation to our 
customers. Actual purchases of raw materials will only be made upon confirmation of 
orders from our customers. 
 
Due to the nature of our business where our products are customised according to 
our customers’ orders, the raw materials consumed for each product vary in terms of 
type of metal, shape, size and thickness specified by our customers. As such, despite 
similar measurement unit in terms of quantity being used, the material cost varies 
from one product to another depending on our customers’ requirements. During the 
Financial Years/Period Under Review, we have not experienced any substantial 
increase in cost of sales due to fluctuation in unit cost of raw materials. 
 

• Direct labour costs 
 

Direct labour costs consist of salaries, wages, allowances, performance incentives 
and other staff-related costs incurred in relation to production workers. They 
accounted for approximately 15.1%, 16.6%, 15.6% and 17.4% of our cost of sales for 
the Financial Years/Period Under Review respectively. 
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• Production overheads 
 
Production overheads mainly consist of depreciation of production machinery and 
equipment, subcontractors’ charges, forwarding and freight charges, utilities costs, 
indirect staff costs for employees deployed in the ancillary functions supporting the 
production activities such as quality assurance, product development, store-keeping 
and maintenance as well as upkeep and maintenance costs. They accounted for 
approximately 31.9%, 34.4%, 30.6% and 34.7% of our cost of sales for the Financial 
Years/Period Under Review respectively. 

 
(a) Cost of sales by cost components 

 
The table below sets out our cost of sales by cost components for the Financial 
Years/Period Under Review: 
 

 <-----------------------------Audited----------------------------> Unaudited Audited 
FYE 2016 FYE 2017 FYE 2018 FPE 2018 FPE 2019 

RM’000 % RM’000 % RM’000 % RM’000 % RM’000 % 
Material costs 29,078 53.0 32,919 49.0 50,337 53.8 25,655 55.2 19,726 47.9 
           
Direct labour 
costs 

8,300 15.1 11,177 16.6 14,628 15.6 6,947 15.0 7,175 17.4 

           
Production 
overheads 

17,491 31.9 23,129 34.4 28,651 30.6 13,827 29.8 14,275 34.7 

           
Total 54,869 100.0 67,225 100.0 93,616 100.0 46,429 100.0 41,176 100.0 
 

(b) Cost of sales by business segments 
 
The table below sets out our cost of sales by business segments for the Financial 
Years/Period Under Review: 
 

 <----------------------------Audited----------------------------> Unaudited Audited 
FYE 2016 FYE 2017 FYE 2018 FPE 2018 FPE 2019 

RM’000 % RM’000 % RM’000 % RM’000 % RM’000 % 
Sheet metal 
fabrication and 
assembly 
segment 

47,666 86.9 56,140 83.5 80,936 86.5 39,909 86.0 33,813 82.1 

           
Machining 
segment 

7,203 13.1 11,085 16.5 12,680 13.5 6,520 14.0 7,363 17.9 

           
Total 54,869 100.0 67,225 100.0 93,616 100.0 46,429 100.0 41,176 100.0 
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(c) Cost of sales by subsidiaries  
 
The table below sets out our cost of sales by subsidiaries for the Financial 
Years/Period Under Review: 
 

 <-----------------------------Audited---------------------------> Unaudited Audited 
FYE 2016 FYE 2017 FYE 2018 FPE 2018 FPE 2019 

RM’000 % RM’000 % RM’000 % RM’000 % RM’000 % 
UWC Holdings 7,485 13.7 3,313 4.9 3,749 4.0 1,933 4.2 1,140 2.8 
           
UWC Industrial 40,181 73.2 52,827 78.6 77,187 82.5 37,976 81.8 32,673 79.3 
           
UWC 
Automation 

7,203 13.1 11,085 16.5 12,680 13.5 6,520 14.0 7,363 17.9 

           
Total 54,869 100.0 67,225 100.0 93,616 100.0 46,429 100.0 41,176 100.0 

 
We carry out our business operations solely in Malaysia and as such, do not maintain 
an analysis of our cost of sales by geographical location. 
 

(d) Commentaries on cost of sales 
 

Comparison between FYE 2016 and FYE 2017 
 
For the FYE 2017, our cost of sales increased by RM12.3 million or approximately 
22.4% to RM67.2 million (FYE 2016: RM54.9 million) in line with our revenue growth. 
 
The overall increase in cost of sales was mainly due to the following reasons: 
 
(i) our material costs increased by RM3.8 million or approximately 13.1% as a 

result of higher consumption of materials in line with the increased orders 
from our customers as explained under Section 11.3.1(i) of this Prospectus; 

 
(ii) our direct labour costs increased by RM2.9 million or approximately 34.9% as 

a result of: 
 

• additional headcounts employed for our production which increased 
from 355 employees as at 31 July 2016 to 480 employees as at 31 
July 2017; and  
 

• higher payout of overtime allowances and performance incentives 
due to increased production activities to fulfil the increased orders 
from our customers during the financial year; and 

 
(iii) our production overheads increased by RM5.6 million or approximately 

32.0% mainly due to: 
 

• increase in depreciation charges by RM0.5 million due to the 
purchase of new machinery and equipment which are used in our 
production activities; 

 
• increase in subcontractors’ charges as well as forwarding and freight 

charges by RM2.7 million and RM0.5 million respectively, in tandem 
with the increased orders from our customers; 
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• increase in indirect staff costs by RM0.5 million, arising from 
additional headcounts employed in our ancillary functions supporting 
the production activities, which increased from 112 employees as at 
31 July 2016 to 149 employees as at 31 July 2017, as well as higher 
payout of overtime allowances and performance incentives in line 
with growing sales during the financial year; 

 
• increase in utilities costs by RM0.5 million, in line with the increased 

production activities to fulfil the increased orders from our customers; 
and 

 
• additional upkeep and maintenance costs of RM0.4 million due to 

higher utilisation of our machinery and equipment in line with the 
increased production activities during the financial year.  

 
Comparison between FYE 2017 and FYE 2018 
 
For the FYE 2018, our cost of sales increased by RM26.4 million or approximately 
39.3% to RM93.6 million (FYE 2017: RM67.2 million) in line with our revenue growth. 
 
The overall increase in cost of sales was mainly due to the following reasons: 
 
(i) increase in material costs by RM17.4 million or approximately 52.9% as a 

result of higher consumption of materials in line with the increased orders 
from our customers as explained under Section 11.3.1(i) of this Prospectus; 

 
(ii) increase in direct labour costs by RM3.4 million or approximately 30.4% as a 

result of: 
 

• additional headcounts employed for our production which increased 
from 480 employees as at 31 July 2017 to 504 employees as at 31 
July 2018; and 
 

• higher payout of overtime allowances and performance incentives 
due to the increased production activities to fulfil the increased orders 
from our customers during the financial year; and 

 
(iii) increase in production overheads by RM5.6 million or approximately 24.2% 

mainly due to: 
 

• increase in depreciation charges by RM2.0 million due to purchase of 
new machinery and equipment which are used in our production 
activities; 

 
• increase in indirect staff costs by RM1.9 million, arising from 

additional headcounts employed in our ancillary functions supporting 
the production activities, which increased from 149 employees as at 
31 July 2017 to 172 employees as at 31 July 2018, as well as higher 
payout of overtime allowances and performance incentives in line 
with growing sales during the financial year; 

 
• increase in utilities costs by RM0.5 million, in line with the increased 

production activities to fulfil the increased orders from our customers; 
and  
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• additional upkeep and maintenance costs of RM1.2 million as a 
result of additional costs incurred to recalibrate and set up our 
existing machinery and equipment following our relocation to our new 
manufacturing plant in Batu Kawan, Penang, as well as higher 
utilisation of our machinery and equipment in line with the increased 
production activities during the financial year. 

 
Comparison between FPE 2018 and FPE 2019 

 
For the FPE 2019, our cost of sales decreased by RM5.2 million or approximately 
11.2% to RM41.2 million (FPE 2018: RM46.4 million) in line with our decrease in 
revenue.  
 
The decrease in cost of sales was mainly due to the decrease in material costs by 
RM6.0 million or approximately 23.3% to RM19.7 million (FPE 2018: RM25.7 million) 
as a result of lower consumption of materials in line with the reduced orders from 
Customer A as explained under Section 11.3.1(i) of this Prospectus.  
 
The above decrease in cost of sales was partly offset by: 
 
(i) increase in direct labour costs by RM0.3 million or approximately 4.3% mainly 

due to payout of performance incentive in January 2019 to reward our 
employees in line with our improved performance for the FYE 2018; and 

 
(ii) net increase in production overheads by RM0.5 million or approximately 3.6% 

mainly due to: 
 

• increase in depreciation charges by RM0.9 million arising from the 
purchase of new machinery and equipment which are used in our 
production activities during the FYE 2018;  

 
• increase in indirect staff costs by RM0.5 million mainly due to payout of 

performance incentive in January 2019 to reward employees in line 
with our improved performance for the FYE 2018; and 

 
• decrease in upkeep and maintenance costs by RM0.7 million during the 

current financial period mainly due to the absence of one-off costs 
incurred during the FPE 2018 to recalibrate and set up our machinery 
and equipment following our relocation to our new manufacturing plant 
in Batu Kawan, Penang. 

 
(iii) GP and GP margin 

 
(a) GP and GP margin by business segments 

 
The table below sets out our GP and GP margin by business segments for the 
Financial Years/Period Under Review: 
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GP 
 

 <-------------------------------Audited------------------------------> Unaudited Audited 
FYE 2016 FYE 2017 FYE 2018 FPE 2018 FPE 2019 

RM’000 % RM’000 % RM’000 % RM’000 % RM’000 % 
Sheet metal 
fabrication 
and 
assembly 
segment 

19,622 91.5 22,072 88.5 38,833 90.6 19,664 92.0 16,175 90.1 

           
Machining 
segment 

1,820 8.5 2,861 11.5 4,046 9.4 1,713 8.0 1,787 9.9 

           
Total 21,442 100.0 24,933 100.0 42,879 100.0 21,377 100.0 17,962 100.0 
 

GP margin 
 
 <----------------Audited----------------> Unaudited Audited 

FYE 2016 FYE 2017 FYE 2018 FPE 2018 FPE 2019 
% % % % % 

Sheet metal 
fabrication and 
assembly 
segment 

29.2 28.2 32.4 33.0 32.4 

      
Machining 
segment 

20.2 20.5 24.2 20.8 19.5 

      
Overall GP 
margin 

28.1 27.1 31.4 31.5 30.4 

 
(b) Commentaries on GP and GP margin 

 
Comparison between FYE 2016 and FYE 2017 
 
Backed by higher revenue in both our business segments for the FYE 2017, our GP 
increased by RM3.5 million or approximately 16.4% to RM24.9 million during the 
financial year.  
 
Our GP margin decreased from 28.1% for the FYE 2016 to 27.1% for the FYE 2017 
mainly due to the increase in direct labour costs and production overheads during the 
FYE 2017 as explained under Section 11.3.1(ii)(d) of this Prospectus. 
 
Comparison between FYE 2017 and FYE 2018 
 
Backed by the improved sales performance for the FYE 2018, our GP increased by 
RM18.0 million or approximately 72.3% during the financial year. This was in line with 
the improved GP from both our business segments for the FYE 2018. 
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Our GP margin improved from 27.1% for the FYE 2017 to 31.4% for the FYE 2018, 
mainly attributed to higher sales contribution from Customer A, which increased from 
23.0% of our revenue for the FYE 2017 to 31.5% of our total revenue for the FYE 
2018, as well as higher GP margin derived from Customer A as compared to our 
other customers. We were able to command better GP margin from our sales to 
Customer A mainly due to the complexity of the products which we fabricated for 
Customer A, in terms of technical and production requirements, and shorter lead time 
for delivery. 
 
Comparison between FPE 2018 and FPE 2019 
 
Our GP decreased by RM3.4 million or approximately 15.9% to RM18.0 million for the 
FPE 2019 (FPE 2018: RM21.4 million) mainly due to lower GP recorded from our 
sheet metal fabrication and assembly segment in line with the decrease in revenue 
from the said segment during the financial period. 
 
Our GP margin decreased from 31.5% for the FPE 2018 to 30.4% for the FPE 2019 
mainly attributed to lower sales to Customer A, for which we derive a higher GP 
margin from Customer A as compared to our other customers as explained above. 
Sales to Customer A decreased from 36.1% of our total revenue for the FPE 2018 to 
19.4% of our total revenue for the FPE 2019.  

 
(iv) Other income 

 
The table below sets out our other income for the Financial Years/Period Under Review: 
 

 <----------------------------Audited---------------------------> Unaudited Audited 
FYE 2016 FYE 2017 FYE 2018 FPE 2018 FPE 2019 

RM’000 % RM’000 % RM’000 % RM’000 % RM’000 % 
Amortisation of 
grants(1) 

1,188 41.9 1,188 40.9 1,187 15.1 593 63.0 590 5.6 

Gain on disposal 
of machinery and 
motor vehicle 

- - 126 4.3 - - - - 181 1.7 

Gain on disposal 
of property 
classified as held 
for sale 

- - - - - - - - 8,612 81.2 

Gain on disposal 
of investment 

- - - - 6,000 76.3 - - - - 

Gain on foreign 
exchange 

1,015 35.8 874 30.0 - - - - 628 5.9 

Interest income 264 9.3 274 9.4 253 3.2 131 13.9 169 1.6 
Scrap income(2) 132 4.6 125 4.3 362 4.6 100 10.6 334 3.1 
Others(3) 239 8.4 322 11.1 59 0.8 117 12.5 93 0.9 
Total 2,838 100.0 2,909 100.0 7,861 100.0 941 100.0 10,607 100.0 
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Notes: 
 
(1) Being amortisation of grants received from MIDA, Northern Corridor Implementation 

Authority and Small and Medium Industries Development Corporation. The grants 
serve to assist our Group in acquiring and upgrading our machinery and equipment, 
improving our manufacturing processes as well as procuring the necessary training 
for our employees.  

 
(2) Scrap income comprises proceeds from disposal of scrap metals. 
 
(3) Others include reimbursements from related parties for financial and administrative 

support, rental income from related parties for the rental of factory space and hostel, 
service charges and reimbursements from our customers for costs incurred on their 
behalf as well as reversal of allowance for doubtful debts. 

 
 Commentaries on other income 

 
Comparison between FYE 2016 and FYE 2017 
 
Our other income remained relatively consistent for the FYE 2017, marginally higher by 
RM0.1 million or approximately 3.6% as compared to the FYE 2016.  
 
Comparison between FYE 2017 and FYE 2018 
 
For the FYE 2018, our other income increased by RM5.0 million mainly due to a one-off gain 
on disposal of investment in UVC Technology amounting to RM6.0 million. 
 
UVC Technology was previously principally involved in the manufacturing and trading of 
elevators and elevator components before it ceased its business operations in 2016, and 
remained as a property holding company that owned one of the manufacturing plants in Bukit 
Minyak, Penang from where we carried out our business operations. In view that the said 
manufacturing plant was no longer in use following our relocation to our new manufacturing 
plant in Batu Kawan, Penang, UWC Holdings disposed of its investment in UVC Technology 
via the Dividend-in-Specie in March 2018 for a consideration of RM6.5 million, which was 
determined based on the market value of the property held by UVC Technology, and 
recognised a gain on disposal as follows: 

 
 RM’000 
Fair value of UVC Technology, determined based on the market 
value of the property held by UVC Technology 

6,500 

Less: Carrying amount of the investment in UVC Technology held 
by UWC Holdings prior to the Dividend-in-Specie 

(500) 

Gain on disposal of investment 6,000 
 

Comparison between FPE 2018 and FPE 2019 
 
For the FPE 2019, our other income increased by RM9.7 million mainly due to a one-off gain 
on disposal of our manufacturing plant in Bukit Minyak, Penang amounting to RM8.6 million.  

 
Following our relocation to our new manufacturing plant in Batu Kawan, Penang, our 
subsidiary, namely UWC Holdings disposed of the old manufacturing plant in Bukit Minyak, 
Penang to Empire Castle Sdn Bhd in November 2018 for a cash consideration of RM13.0 
million and recognised a gain on disposal as follows: 
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 RM’000 
Disposal consideration 13,000 
Less: Carrying amount of the property (3,735) 
 Consent fee payable to Penang Development Corporation (653) 
Gain on disposal  8,612 

 
(v) Dividend income 

 
UVC Technology was formerly a subsidiary of UWC Holdings before being disposed of via the 
Dividend-in-Specie in March 2018. In this regard, the financial statements of our Group for the 
Financial Years/Period Under Review were prepared without combining or consolidating the 
financial statements of UVC Technology, and our investment in UVC Technology (held by 
UWC Holdings) was classified as other investment. 

 
As disclosed in Section 11.3.1(iv) of this Prospectus, UVC Technology was involved in the 
manufacturing and trading of elevators and elevator components before it ceased its business 
operations in 2016. We received a special dividend income of RM8.1 million following the 
cessation of business by UVC Technology in 2016. Thereafter, the dividend income from 
UVC Technology decreased to RM0.4 million for the FYE 2017, and to RM0.2 million for the 
FYE 2018. We did not receive any dividend income for the FPE 2019. 

 
(vi) Administrative and other expenses 

 
Our administrative and other expenses increase from RM8.4 million for the FYE 2016 to 
RM11.8 million for the FYE 2018, in line with the expansion of our operations. The key 
components of our administrative and other expenses throughout the Financial Years/Period 
Under Review, consist of: 
 
• staff costs for employees deployed in the business support functions such as finance, 

sales and marketing, purchasing and information technology, which accounted for 
approximately 41.2%, 40.9% and 36.5% of our administrative and other expenses 
respectively; 

 
• directors’ remuneration, which accounted for approximately 15.3%, 14.1% and 11.3% 

of our administrative and other expenses respectively; 
 
• depreciation of office buildings, office equipment, furniture and fittings as well as 

motor vehicles used by our business support functions, which accounted for 
approximately 7.5%, 7.9% and 8.5% of our administrative and other expenses 
respectively; and 

 
• transportation and travelling costs comprising carriage outwards, fuel costs, travelling 

and accommodation costs incurred by our employees in performing their assigned 
duties and responsibilities, which accounted for approximately 4.3%, 5.8% and 6.5% 
of our administrative and other expenses respectively. 
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The table below sets out a breakdown of our administrative and other expenses for the 
Financial Years/Period Under Review: 

 
 <----------------------------Audited---------------------------> Unaudited Audited 

FYE 2016 FYE 2017 FYE 2018 FPE 2018 FPE 2019 
RM’000 % RM’000 % RM’000 % RM’000 % RM’000 % 

Advertisement  66 0.8 50 0.6 117 1.0 76 1.3 31 0.5 
Depreciation of 
property, plant 
and equipment 

628 7.5 710 7.9 1,007 8.5 426 7.2 446 6.8 

Directors’ 
remuneration 

1,278 15.3 1,279 14.1 1,334 11.3 646 10.9 1,088 16.6 

Entertainment  79 0.9 74 0.8 73 0.6 38 0.6 44 0.7 
Legal and 
professional 
fees 

199 2.4 211 2.3 740 6.2 412 7.0 1,069 16.3 

Loss on foreign 
exchange 

228 2.7 270 3.0 1,163 9.9 1,114 18.8 - - 

Office supplies 
and postage 

341 4.1 378 4.2 531 4.5 154 2.6 184 2.8 

Quit rent and 
assessment 

78 0.9 95 1.1 119 1.0 49 0.8 84 1.3 

Road tax and car 
insurance 

44 0.5 45 0.5 44 0.4 2 * 1 * 

Scholarship - - - - 93 0.8 28 0.5 14 0.2 
Staff costs 3,447 41.2 3,697 40.9 4,309 36.5 1,836 31.0 2,622 40.0 
Staff welfare  183 2.2 164 1.8 302 2.6 68 1.2 146 2.2 
Stamp duty 275 3.3 337 3.7 16 0.1 3 * 1 * 
Sundry wages 299 3.6 281 3.1 131 1.1 116 2.0 3 * 
Training and 
seminar 

113 1.4 130 1.4 125 1.1 64 1.1 44 0.7 

Transportation 
and travelling 
costs 

366 4.3 522 5.8 769 6.5 452 7.6 316 4.8 

Upkeep and 
maintenance 

118 1.4 195 2.2 297 2.5 139 2.3 81 1.2 

Utilities costs 296 3.5 277 3.1 150 1.3 72 1.2 64 1.0 
Others(1) 332 4.0 322 3.5 482 4.1 221 3.7 309 4.7 
Total 8,370 100.0 9,037 100.0 11,802 100.0 5,916 100.0 6,547 100.0 

 
Notes: 
 
* Negligible. 
 
(1) Others include, among others, audit fees and bank charges. 
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 Commentaries on administrative and other expenses 
 

Comparison between FYE 2016 and FYE 2017 
 
For the FYE 2017, our administrative and other expenses increased by RM0.6 million or 
approximately 7.1% mainly attributed to the increase in staff costs by RM0.3 million due to 
annual increment and higher performance incentives awarded to the employees in line with 
the continued growth of our revenue. 

 
Comparison between FYE 2017 and FYE 2018 
 
For the FYE 2018, our administrative and other expenses increased by RM2.8 million or 
approximately 31.1% mainly attributed to: 
 
(i) increase in loss on foreign exchange by RM0.9 million as a result of the strengthening 

of RM against USD during the financial year where the exchange rate strengthened 
from RM4.2830/USD(1) at the beginning of the financial year to RM4.0650/USD(1) at 
the end of the financial year;  

 
(ii) increase in staff costs by RM0.6 million mainly due to annual increment and higher 

performance incentives and allowances in line with the improved performance of our 
Group; 

 
(iii) increase in legal and professional fees by RM0.5 million mainly due to professional 

fees in relation to our Listing and loan application; and 
 
(iv) higher depreciation charges by RM0.3 million due to purchase of furniture and fittings, 

office equipment, computer system and passenger motor vehicles during the financial 
year to cater for our business expansion. 
 

Comparison between FPE 2018 and FPE 2019 
 

For the FPE 2019, our administrative and other expenses increased by RM0.6 million or 
approximately 10.2% mainly attributed to: 

 
(i) increase in directors’ remuneration by RM0.4 million mainly due to increment in line 

with the improved performance of our Group for the FYE 2018; 
 
(ii) increase in legal and professional fees by RM0.7 million mainly due to professional 

fees in relation to our Listing; and 
 
(iii) increase in staff costs by RM0.8 million mainly due to annual increment and higher 

performance incentives and allowances in line with the improved performance of our 
Group for the FYE 2018. 
 

The above increase was partly offset by the decrease in loss on foreign exchange of RM1.1 
million during the financial period as a result of the strengthening of USD against RM during 
the financial period where the exchange rate strengthened from RM4.0675/USD(2) at the 
beginning of the financial period to RM4.0905/USD(2) at the end of the financial period. 

 
Notes: 

 
(1) Being the middle rates prevailing as at 5.00 p.m. on 1 August 2017 and 31 July 2018 

respectively, as published by Bank Negara Malaysia. 
 
(2) Being the middle rates prevailing as at 5.00 p.m. on 1 August 2018 and 31 January 

2019 respectively, as published by Bank Negara Malaysia. 
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(vii) Finance costs 
 
The table below sets out our finance costs for the Financial Years/Period Under Review: 
 

 <----------------------------Audited---------------------------> Unaudited Audited 
FYE 2016 FYE 2017 FYE 2018 FPE 2018 FPE 2019 

RM’000 % RM’000 % RM’000 % RM’000 % RM’000 % 
Interest 
expenses on: 

          

• term loans 189 50.0 536 65.4 760 43.1 258 39.7 625 50.7 
• hire 

purchases 
118 31.2 243 29.6 762 43.3 300 46.2 408 33.1 

• banker’s 
acceptances 

70 18.5 40 4.9 239 13.6 92 14.1 200 16.2 

• bank 
overdrafts 

1 0.3 1 0.1 - - - - - - 

Total 378 100.0 820 100.0 1,761 100.0 650 100.0 1,233 100.0 
 

 Commentaries on finance costs 
 

Comparison between FYE 2016 and FYE 2017 
 
For the FYE 2017, our finance costs increased by RM0.4 million mainly attributed to the 
following factors: 
 
(i) higher interest expenses on term loans by RM0.3 million, mainly due to finance costs 

incurred on term loans utilised in March 2016 to part-finance the acquisition of lands 
and construction of our new manufacturing plant in Batu Kawan, Penang; and 

 
(ii) higher interest expenses on hire purchases by RM0.1 million, as a result of additional 

hire purchase arrangements amounting to RM5.5 million being utilised to part-finance 
the purchase of new machinery and equipment during the FYE 2017. 

 
Comparison between FYE 2017 and FYE 2018 
 
For the FYE 2018, our finance costs increased by RM1.0 million mainly attributed to the 
following factors: 
 
(i) higher interest expenses on term loans by RM0.3 million, mainly due to additional 

term loans utilised to part-finance the construction of our new manufacturing plant 
located in Batu Kawan, Penang; 

 
(ii) higher interest expenses on hire purchases by RM0.6 million, as a result of additional 

hire purchase arrangements amounting to RM11.9 million being utilised to part-
finance the purchase of new machinery and equipment during the financial year; and 

 
(iii) higher interest expenses on banker’s acceptances by RM0.2 million mainly due to 

additional banker’s acceptances being utilised for our working capital purposes. 
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Comparison between FPE 2018 and FPE 2019 
 
For the FPE 2019, our finance costs increased by RM0.6 million mainly attributed to the 
following factors: 
 
(i) higher interest expenses on term loans by RM0.3 million mainly due to additional term 

loans utilised to part-finance the construction of our manufacturing plant located in 
Batu Kawan, Penang; 

 
(ii) higher interest expenses on hire purchases by RM0.1 million, as a result of additional 

hire purchase arrangements being utilised to part-finance the purchase of new 
machinery and equipment during the financial period; and 

 
(iii) higher interest expenses on banker’s acceptances by RM0.1 million mainly due to 

additional banker’s acceptances being utilised for our working capital purposes. 
 

(viii) PBT and PBT margin 
 

Our PBT and PBT margin for the Financial Years/Period Under Review are set out below: 
 
 <-------------------Audited--------------------> Unaudited Audited 

FYE 2016 FYE 2017 FYE 2018 FPE 2018 FPE 2019 
RM’000 RM’000 RM’000 RM’000 RM’000 

PBT 23,599 18,335 37,327 15,902 20,789 
PBT margin (%) 30.9 19.9 27.3 23.5 35.2 
      
Adjusted PBT(1) 12,694 15,076 29,316 14,811 10,182 
Adjusted PBT margin 
(%) 

16.6 16.4 21.5 21.8 17.2 

 
Note: 
 
(1) Adjusted to exclude other income and dividend income for the Financial Years/Period 

Under Review. 
 

 Commentaries on PBT and PBT margin 
 

Comparison between FYE 2016 and FYE 2017 
 
We recorded lower PBT for the FYE 2017 as compared to the FYE 2016 mainly due to lower 
dividend income from our investment in UVC Technology of RM0.4 million for the FYE 2017 
as compared to RM8.1 million for the FYE 2016. Further information on our dividend income 
is set out in Section 11.3.1(v) of this Prospectus. However, the decline in PBT was partly 
offset by an increase in GP of RM3.5 million from RM21.4 million for the FYE 2016 to RM24.9 
million for the FYE 2017 due to higher revenue for the FYE 2017. Our PBT margin declined 
from approximately 30.9% for the FYE 2016 to approximately 19.9% for the FYE 2017. 
 
Excluding other income and dividend income, our adjusted PBT of RM15.1 million for the FYE 
2017 was higher than our adjusted PBT of RM12.7 million for the FYE 2016. Our adjusted 
PBT margin for the FYE 2017 remained relatively constant at approximately 16.4% (FYE 
2016: 16.6%). 
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Comparison between FYE 2017 and FYE 2018 
 

For the FYE 2018, our PBT increased by approximately RM19.0 million mainly due to: 
 
(i) an increase of approximately RM18.0 million in GP as a result of higher revenue for 

the FYE 2018; and 
 
(ii) an increase of approximately RM6.0 million in other income mainly due to the gain 

from the disposal of investment in UVC Technology. 
 
However, the above increase in PBT was partly offset by an increase of RM2.8 million in our 
administrative and other expenses, and RM1.0 million in our finance costs for the FYE 2018. 
Our PBT margin improved from approximately 19.9% for the FYE 2017 to approximately 
27.3% for the FYE 2018. 
 
Excluding other income and dividend income, our adjusted PBT of RM29.3 million for the FYE 
2018 was higher than our adjusted PBT of RM15.1 million for the FYE 2017. Our adjusted 
PBT margin improved from approximately 16.4% for the FYE 2017 to approximately 21.5% 
for the FYE 2018, in line with our improved GP margin for the FYE 2018 as explained in 
Section 11.3.1(iii) of this Prospectus. 

 
Comparison between FPE 2018 and FPE 2019 
 
For the FPE 2019, our PBT increased by approximately RM4.9 million mainly due to an 
increase of approximately RM8.6 million in our other income as a result of gain from the 
disposal of our manufacturing plant in Bukit Minyak, Penang. However, the increase in PBT 
was partly offset by a decrease of approximately RM3.4 million in GP in tandem with lower 
revenue for the FPE 2019. As a result, our PBT margin improved from approximately 23.5% 
for the FPE 2018 to approximately 35.2% for the FPE 2019. 
 
Excluding other income and dividend income, our adjusted PBT of RM10.2 million for the FPE 
2019 was lower than our adjusted PBT of RM14.8 million for the FPE 2018 due mainly to 
lower GP for the current financial period. Our adjusted PBT margin decreased from 
approximately 21.8% for the FPE 2018 to approximately 17.2% for the FPE 2019 due to lower 
GP, coupled with higher administrative and other expenses and finance costs as explained 
above. 
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(ix) Taxation 
 

Our taxation together with the comparison between our effective and statutory tax rates for 
the Financial Years/Period Under Review are set out below: 
 
 <-------------------Audited--------------------> Unaudited Audited 

FYE 2016 FYE 2017 FYE 2018 FPE 2018 FPE 2019 
RM’000 RM’000 RM’000 RM’000 RM’000 

Income tax      
• current year 

provision 
3,217 3,514 4,893 3,409 2,999 

• under/(over) 
provision in 
prior year 

376 (277) (27) - - 

      
Deferred tax      
• current year 

provision 
119 322 815 (54) (216) 

• under/(over) 
provision in 
prior year 

486 (87) 272 272 (19) 

      
Real property gain 
tax 

10 - 150 - 685 

      
Overall tax 
expenses 

4,208 3,472 6,103 3,627 3,449 

      
Effective tax rate 
(%) 

17.8 18.9 16.4 22.8 16.6 

Statutory tax rate 
(%) 

     

• on the first 
RM500,000 of 
chargeable 
income 

19.0 18.0 18.0 18.0 18.0 

• balance of 
chargeable 
income 

24.0 24.0 24.0 24.0 24.0 

 
For the Financial Years/Period Under Review, we do not have any outstanding or provision 
for withholding tax. 
 

 Commentaries on taxation 
 
Our effective tax rate for the FYE 2016 was lower than the statutory tax rate mainly due to the 
following: 
 
(i) dividend income from UVC Technology and amortisation of grants which were not 

subject to income tax; and 
 
(ii) reinvestment allowance claimed on qualifying capital expenditure for the acquisition 

of machinery and equipment. 
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However, the above was partly offset by:  
 
(i) depreciation of property, plant and equipment which were not deductible for income 

tax purposes; 
 
(ii) under-provision of tax expenses in prior year due to over-estimation of capital 

allowances; and 
 
(iii) under-provision of deferred tax expenses in prior year mainly due to under-estimation 

of capital allowances on our qualifying fixed assets. 
 

Comparison between FYE 2016 and FYE 2017 
 
Our effective tax rate for the FYE 2017 was lower than the statutory tax rate mainly due to the 
following: 
 
(i) amortisation of grants and dividend income from UVC Technology which were not 

subject to income tax; 
 
(ii) reinvestment allowance claimed on qualifying capital expenditure for the acquisition 

of machinery and equipment; and 
 
(iii) over-provision of income tax expenses in prior year mainly due to under-estimation of 

reinvestment allowance. 
 
Our effective tax rate for the FYE 2017 was higher as compared to the FYE 2016 mainly due 
to lower non-taxable income reported for the FYE 2017. The increase was partly offset by the 
reversal of income tax expense, which was over-provided in prior year. 
 
Comparison between FYE 2017 and FYE 2018 
 
Our effective tax rate for the FYE 2018 was lower than the statutory tax rate mainly due to the 
following: 
 
(i) gain on disposal of investment in UVC Technology, amortisation of grants and 

dividend income from UVC Technology, all of which were not subject to income tax; 
and 

 
(ii) reinvestment allowance claimed on qualifying capital expenditure for the acquisition 

of machinery and equipment. 
 
However, the above was partly offset by depreciation of property, plant and equipment which 
were not deductible for tax purposes. 
 
Our effective tax rate for the FYE 2018 was lower as compared to the previous financial year 
mainly due to higher non-taxable income and reinvestment allowance recorded for the FYE 
2018. 

 
Comparison between FPE 2018 and FPE 2019 
 
Our effective tax rate for the FPE 2019 was lower than the statutory tax rate mainly due to the 
following: 
 
(i) real property gain tax on the gain on disposal of our manufacturing plant in Bukit 

Minyak, Penang, which was subject to a lower rate as compared to income tax; 
 
(ii) amortisation of grants, which was not subject to income tax; and 
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(iii) reinvestment allowance claimed on qualifying capital expenditure for the acquisition 
of machinery and equipment. 

 
However, the above was partly offset by depreciation of property, plant and equipment which 
were not deductible for tax purposes. 
 
Our effective tax rate for the FPE 2019 was lower as compared to the previous financial 
period mainly due to higher non-taxable income and reinvestment allowance recorded for the 
FPE 2019. 

 
(x) PAT and PAT margin 
 

Our PAT and PAT margin for the Financial Years/Period Under Review are set out below: 
 
 <-----------------------Audited----------------------> Unaudited Audited 

FYE 2016 FYE 2017 FYE 2018 FPE 2018 FPE 2019 
RM’000 RM’000 RM’000 RM’000 RM’000 

PAT 19,391 14,863 31,224 12,275 17,340 
PAT margin 
(%) 

25.4 16.1 22.9 18.1 29.3 

      
Adjusted 
PAT(1) 

8,486 11,604 23,213 11,184 6,733 

Adjusted 
PAT margin 
(%) 

11.1 12.6 17.0 16.5 11.4 

 
Note: 
 
(1) Adjusted to exclude other income and dividend income for the Financial Years/Period 

Under Review. 
 

 Commentaries on PAT and PAT margin 
 
Comparison between FYE 2016 and FYE 2017 
 
We recorded lower PAT and PAT margin for the FYE 2017 as compared to the FYE 2016 
mainly due to the reasons set out in Sections 11.3.1(viii) and 11.3.1(ix) of this Prospectus.  
 
Excluding other income and dividend income, our adjusted PAT of RM11.6 million for the FYE 
2017 was higher than our adjusted PAT of RM8.5 million for the FYE 2016 mainly due to 
increase in GP as a result of higher revenue for the FYE 2017. Our adjusted PAT margin for 
the FYE 2017 improved to 12.6% (FYE 2016: 11.1%) in line with our improved adjusted PAT 
for the FYE 2017. 
 
Comparison between FYE 2017 and FYE 2018 
 
We recorded higher PAT and PAT margin for the FYE 2018 as compared to the FYE 2017 
mainly due to the reasons set out in Sections 11.3.1(viii) and 11.3.1(ix) of this Prospectus.  
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Excluding other income and dividend income, our adjusted PAT of RM23.2 million for the FYE 
2018 was higher than our adjusted PAT of RM11.6 million for the FYE 2017 mainly due to 
increase in GP as a result of higher revenue for the FYE 2018. Our adjusted PAT margin for 
the FYE 2018 improved to 17.0% (FYE 2017: 12.6%) in line with our improved adjusted PAT 
for the FYE 2018. 
 
Comparison between FPE 2018 and FPE 2019 
 
We recorded higher PAT and PAT margin for the FPE 2019 as compared to the FPE 2018 
mainly due to the reasons set out in Sections 11.3.1(viii) and 11.3.1(ix) of this Prospectus. 
 
Excluding other income and dividend income, our adjusted PAT of RM6.7 million for the FPE 
2019 was lower than our adjusted PAT of RM11.2 million for the FPE 2018 mainly due to the 
decrease in GP as a result of lower revenue for the FPE 2019. Our adjusted PAT margin for 
the FPE 2019 decreased to 11.4% (FPE 2018: 16.5%) in line with our decrease in adjusted 
PAT for the FPE 2019. 

 
11.3.2 Significant factors affecting our financial condition and results of operations 
 

Our financial position and results of operations have been, and are expected to be, affected by the 
following significant factors: 
 
(i) Demand and supply conditions 
 

Our revenue and profit are dependent on the demand and supply conditions of the 
engineering supporting industry in Malaysia as set out in Section 8 of this Prospectus. In 
particular, our services are driven by technological advancement in the semiconductor and life 
science and medical technology industries, where we stand to benefit from the evolving 
technological trends such as, among others, invention of new technologies and advancement 
of telecommunication technologies. In addition, technological advancement in these industries 
will also lead to a need for us to invest and upgrade our machinery and equipment to keep up 
with the new technology trend as part of our business operations. 
 
The demand and supply of our services are also influenced by other factors such as support 
from the government and public sector, expansion in the global economy, a growing an aging 
population, protectionism by major economies as well as downward pricing pressure from our 
customers. 

 
(ii) Dependency on major customers 
 

Due to the nature of the semiconductor and life science and medical technology industries, 
which are subject to technological changes and rapid advancement in industry standards, and 
therefore, frequent product design or specification changes, our customers typically do not 
enter into long-term purchase commitments with us, but would instead provide us with short-
term rolling forecast of their potential orders which ranges from 6 to 12 months. Our sales are 
secured by way of purchase orders from our customers from time to time, which may vary 
from their forecasted volume. 
 
Our future performance, to a certain extent, depends on our ability to secure repeat orders 
from our major customers. In the event our major customers reduce the orders placed with 
us, our business volume may decrease, which could result in an adverse impact on our 
business operations and financial performance. 
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Despite the lack of formal long-term contracts with our customers, we have developed 
business relationship with 4 of our top 5 major customers for more than 8 years as at the LPD 
and have continued to receive orders from them. We work closely with them to ensure 
customer satisfaction and participate in the production of first article for their new products so 
that we stand a better chance to secure new orders from them. 

 
(iii) Foreign exchange fluctuation 
 

We are exposed to foreign exchange risk as our export sales, which accounted for 
approximately 44.7%, 52.2%, 41.4% and 49.1% of our revenue for the Financial Years/Period 
Under Review respectively, are predominantly denominated in USD.  
 
As such, any significant fluctuations in foreign exchange between RM and USD may have an 
impact on our reported income as they are required to be stated in RM in our financial 
statements. Any unfavourable movement in the USD against the RM may adversely affect our 
profitability. 
 
The impact of foreign exchange fluctuations on our financial performance during the Financial 
Years/Period Under Review, which arose due to timing differences between our billings and 
actual receipts of payments from our customers, was as follows: 
 
 <-------------------Audited------------------> Unaudited Audited 

FYE 2016 FYE 2017 FYE 2018 FPE 2018 FPE 2019 
RM’000 RM’000 RM’000 RM’000 RM’000 

Net gain/(loss) on 
foreign exchange 

787 604 (1,163) (1,114) 628 

As a percentage of 
PBT (%) 

3.3 3.3 (3.1) (7.0) 3.0 

 
Based on the above, we are exposed to foreign exchange gains or losses during the 
conversion of foreign currency into RM, mainly arising from the timing differences between 
our billings and the actual receipts of payments from our foreign customers. 
 
We closely monitor the movement of the foreign exchange to manage our foreign currency 
risks. We also maintain foreign currency accounts whereby collections arising from our 
foreign sales are used to settle our purchases in the same foreign currency. This would 
provide, to a certain extent, a natural hedge against the foreign exchange fluctuations. 

 
(iv) Impact of inflation 
 

The business, financial condition or results of our operations for the Financial Years/Period 
Under Review were not materially affected by the impact of inflation. Nevertheless, there can 
be no assurance that future inflation would not have an impact on our business operations 
and financial performance. 

 
(v) Government/Economic/Fiscal/Monetary policies 
 

We are subject to the risks of government, economic, fiscal or monetary policies as set out in 
Section 9.2.2 of this Prospectus. Any unfavourable change in these policies may materially 
affect our business operations and financial performance. For the Financial Years/Period 
Under Review, our results were not adversely affected by any unfavourable changes relating 
to government, economic, fiscal or monetary policies. Our business is also subject to Bank 
Negara Malaysia’s Supplementary Notice on Foreign Exchange Administration Rules that 
govern, among others, investment abroad and export of goods, further details of which are set 
out in Section 9.1.7 of this Prospectus. 
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11.3.3 Significant changes on the financial position 
 
There are no significant changes that have occurred, which may have a material effect on the 
financial position and results of our Group since the FYE 2018, being our most recent annual financial 
statements. 

 
 
11.4 LIQUIDITY AND CAPITAL RESOURCES 
 
11.4.1 Working capital 
 

Our working capital is funded through cash generated from our operating activities, credit extended by 
our suppliers, various credit facilities extended to us by financial institutions as well as our existing 
cash and bank balances. 
 
As at 31 January 2019, we have: 
 
(i) cash and bank balances of RM15.2 million; 
 
(ii) working capital of RM45.7 million, being the difference between current assets of RM86.3 

million and current liabilities of RM40.6 million; and 
 
(iii) credit facilities, which consist of term loans, bank overdraft and trade lines (comprising letter 

of credit, trust receipt, banker’s acceptance and bank guarantee), with a total limit of RM59.2 
million, of which RM18.3 million has yet to be utilised. 

 
After taking into consideration our existing level of cash and bank balances, expected cash flows to 
be generated from our operations, banking facilities available and the estimated net proceeds from 
the Public Issue, our Board is of the view that we will have sufficient working capital for a period of 12 
months from the date of this Prospectus. 
 

11.4.2 Cash flow summary 
 

The table below sets out the summary of our combined statements of cash flows for the FYE 2016 
and FYE 2017 as well as our consolidated statement of cash flow for the FYE 2018 and FPE 2019, 
and should be read in conjunction with the Accountants’ Report as set out in Section 12 of this 
Prospectus. 

 
 <-------------------Audited-------------------> Unaudited Audited 
 FYE 2016 FYE 2017 FYE 2018 FPE 2018 FPE 2019 

RM’000 RM’000 RM’000 RM’000 RM’000 
Net cash from operating 
activities 

31,818 6,710 17,363 18,565 1,302 

Net cash from/(used in) 
investing activities 

(27,438) (10,189) (14,539) (7,070) 2,968 

Net cash from/(used in) 
financing activities 

3,923 (1,512) 2,626 (707) (2,194) 

Net (decrease)/increase in 
cash and cash equivalents 

8,303 (4,991) 5,450 10,788 2,076 

      
Effect of foreign exchange 
rates changes 

4 - - - - 

      
Cash and cash equivalents 
at beginning of the financial 
year 

4,341 12,647 7,656 7,656 13,107 
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 <-------------------Audited-------------------> Unaudited Audited 
 FYE 2016 FYE 2017 FYE 2018 FPE 2018 FPE 2019 

RM’000 RM’000 RM’000 RM’000 RM’000 
Cash and cash equivalents 
at end of the financial year 

12,647 7,656 13,106 18,444 15,183 

 
 Commentaries on cash flow 

 
FYE 2016 
 
Net cash from operating activities 
 
For the FYE 2016, we recorded net cash from operating activities of RM31.8 million. During the 
financial year, our cash inflows comprised mainly collection from our customers amounting to RM76.6 
million. 
 
The above cash inflows were partly offset by the following payments during the financial year: 
 
(i) payment for purchases amounting to RM25.6 million; and 
 
(ii) payment of Directors’ and staff remuneration amounting to RM16.4 million. 
 
Net cash used in investing activities 
 
For the FYE 2016, we recorded net cash used in investing activities of RM27.4 million, which was 
mainly attributed to: 
 
(i) payment of RM23.8 million for the acquisition of lands and construction of our new 

manufacturing plant in Batu Kawan, Penang; 
 

(ii) payment of RM3.4 million for the purchase of production machinery and equipment; and 
 
(iii) investment of RM23.3 million in short-term money market funds from licensed financial 

institutions for additional returns on the surplus cash.  
 
The above cash outflows were partly offset by proceeds of RM15.2 million from partial disposal of 
units held in the short-term money market funds and dividend income from UVC Technology 
amounting to RM8.1 million.  
 
Net cash from financing activities 
 
For the FYE 2016, we recorded net cash from financing activities of RM3.9 million. During the 
financial year, we drew down the following banking facilities: 
 
(i) RM12.3 million from term loans to part-finance the acquisition of lands and construction of our 

new manufacturing plant in Batu Kawan, Penang; and 
 
(ii) RM9.6 million from banker’s acceptances for our working capital purposes. 
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The above cash inflows were partly offset by the following payments during the financial year: 
 
(i) repayment of banking facilities amounting to RM13.0 million; 
 
(ii) repayment of government loan, which was obtained for the purchase of new machinery and 

equipment amounting to RM0.5 million; and 
 
(iii) payment of dividends of RM4.5 million. 

 
FYE 2017 
 
Net cash from operating activities 
 
For the FYE 2017, we recorded net cash from operating activities of RM6.7 million. Our cash inflows 
comprised mainly collection from our customers amounting to RM88.1 million. 
 
The above cash inflows were partly offset by the following payments during the financial year: 
 
(i) payment for purchases amounting to RM44.8 million; 
 
(ii) payment of Directors’ and staff remuneration amounting to RM20.4 million; and 
 
(iii) payment of income taxes amounting to RM3.7 million. 
 
Net cash used in investing activities 
 
For the FYE 2017, we recorded net cash used in investing activities of RM10.2 million, which was 
mainly attributed to: 
 
(i) payment of RM11.5 million for the construction of our new manufacturing plant in Batu 

Kawan, Penang; 
 

(ii) payment of RM5.0 million for the purchase of production machinery and equipment; and 
 
(iii) investment of RM4.6 million in short-term money market funds from licensed financial 

institutions for additional returns on the surplus cash. 
 
The above cash outflows were partly offset by proceeds of RM11.3 million from partial disposal of 
units held in the short-term money market funds. 

 
Net cash from financing activities 
 
For the FYE 2017, we recorded net cash used in financing activities of RM1.5 million. Our cash 
outflows were mainly for the following purposes: 
 
(i) repayment of banking facilities amounting to RM3.4 million; and 
 
(ii) payment of dividends of RM3.2 million. 

 
The above cash outflows were partly offset by cash inflows of RM5.1 million from the drawdown of 
banker’s acceptances for our working capital purposes. 
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FYE 2018 
 
Net cash from operating activities 
 
For the FYE 2018, we recorded net cash from operating activities of RM17.4 million. Our cash inflows 
comprised mainly collection from our customers amounting to RM124.5 million. 
 
The above cash inflows were partly offset by the following payments during the financial year: 
 
(i) payment for purchases amounting to RM65.8 million; 
 
(ii) payment of Directors’ and staff remuneration amounting to RM25.8 million; and 
 
(iii) payment of income taxes amounting to RM5.5 million. 
 
Net cash used in investing activities 
 
For the FYE 2018, we recorded net cash used in investing activities of RM14.5 million, which was 
mainly attributed to: 
 
(i) payment of RM6.3 million for the construction and renovation of our new manufacturing plant 

in Batu Kawan, Penang; 
 

(ii) payment of RM7.5 million for the purchase of production machinery and equipment; and 
 
(iii) payment of RM2.1 million for the purchase of furniture, fittings office equipment and computer 

system. 
 
The above cash outflows were partly offset by proceeds of RM1.4 million from partial disposal of units 
held in the short-term money market funds. 
 
Net cash from financing activities 
 
For the FYE 2018, we recorded net cash from financing activities of RM2.6 million. During the 
financial year, we drew down the following banking facilities: 
 
(i) RM15.0 million from term loans to part-finance the construction of our new manufacturing 

plant in Batu Kawan, Penang; and  
 
(ii) RM28.4 million from banker’s acceptances for our working capital purposes. 

 
The above cash inflows were partly offset by the following payments during the financial year: 
 
(i) repayment of banking facilities amounting to RM25.8 million; and 
 
(ii) payment of dividends of RM15.0 million. 

 
FPE 2019 
 
Net cash from operating activities 
 
For the FPE 2019, we recorded net cash from operating activities of RM1.3 million. Our cash inflows 
comprised mainly collection from our customers amounting to RM64.1 million. 
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The above cash inflows were partly offset by the following payments during the financial period: 
 
(i) payment for purchases amounting to RM36.5 million; 
 
(ii) payment of Directors’ and staff remuneration amounting to RM14.4 million; and 
 
(iii) payment of income taxes amounting to RM2.8 million. 
 
Net cash from investing activities 
 
For the FPE 2019, we recorded net cash from investing activities of RM3.0 million, which was mainly 
attributed to the net proceeds of RM12.3 million arising from the disposal of our manufacturing plant in 
Bukit Minyak, Penang. 
 
The above cash inflows were partly offset by: 
 
(i) payment of RM6.1 million for the construction and renovation of the extensions to our new 

manufacturing plant in Batu Kawan, Penang; 
 
(ii) payment of RM3.7 million for the purchase of production machinery and equipment; and 
 
(iii) payment of RM0.4 million for the purchase of furniture, fittings office equipment and computer 

system. 
 

Net cash from financing activities 
 
For the FPE 2019, we recorded net cash used in financing activities of RM2.2 million. Our cash 
outflows were mainly for the repayment of banking facilities amounting to RM13.6 million, which were 
partly offset by cash inflows of RM10.6 million from the drawdown of banker’s acceptance for our 
working capital purposes and RM0.8 million from the drawdown of term loans to part-finance the 
construction of our new manufacturing plant in Batu Kawan, Penang. 

 
11.4.3 Borrowings 
 

Our total outstanding bank borrowings as at 31 January 2019 stood at RM49.1 million as follows: 
 
    As at 31 January 2019 

Type of 
borrowings Purpose Tenure 

Interest rate 
per annum 

% 

Payable 
within 12 

months 
RM’000 

Payable 
after 12 
months 
RM’000 

Total 
RM’000 

Term loans Finance 
purchase of 
land and 
construction 
of our new 
manufacturing 
plant  
 

10 years 1.10% + 
Effective 

Cost of 
Funds 

1,490 6,912 8,402 
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    As at 31 January 2019 

Type of 
borrowings Purpose Tenure 

Interest rate 
per annum 

% 

Payable 
within 12 

months 
RM’000 

Payable 
after 12 
months 
RM’000 

Total 
RM’000 

Term loans Finance 
purchase of 
land and 
construction 
of our new 
manufacturing 
plant 
 

20 years Base 
Lending Rate 

- 2.20% 

607 16,778 17,385 

Hire 
purchases 

Finance 
purchase of 
motor 
vehicles, 
machinery 
and 
equipment 
 

7 months 
- 60 
months 

2.42 - 3.18 3,745 9,013 12,758 

Banker’s 
acceptances 

Working 
capital 
 

Up to 120 
days 

Banker’s 
acceptance 
cost of fund 

 

2,600 - 2,600 

Banker’s 
acceptances 

Working 
capital 
 

Up to 120 
days 

On request 8,000 - 8,000 

Total    16,442 32,703 49,145 
 
As at 31 January 2019, our floating and fixed rate borrowings are as set out below: 
 
 Floating rate 

RM’000 
Fixed rate 

RM’000 
Total 

RM’000 
Term loans 25,787 - 25,787 
Hire purchases - 12,758 12,758 
Banker’s acceptances 10,600 - 10,600 
Total 36,387 12,758 49,145 
 
Our borrowings are denominated in RM, secured and interest-bearing. Our credit facilities are secured 
by charge over our leasehold lands and buildings and joint and several guarantee by certain 
Promoters. We have not defaulted on payments of either interest and/or principal sums in respect of 
any borrowings throughout the Financial Years/Period Under Review and up to the LPD. We also do 
not encounter any seasonality in our borrowings trend and there is no restriction on our committed 
borrowing facilities. 

 
As at the LPD, we are not in breach of any terms and conditions or covenants associated with the 
credit arrangements or bank borrowings, which can materially affect our financial results, financial 
position or business operations, or the investment by holders of securities in our Group. 
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11.4.4 Financial instruments, treasury policies and objectives 
 

As at the LPD, save for bank borrowings as disclosed in Section 11.4.3 of this Prospectus, we do not 
use any other financial instruments. 
 
For clarity purposes, our financial instruments which are used in the ordinary course of business, from 
an accounting perspective, may include financial assets such as cash and cash equivalents, short-
term marketable securities, trade and other receivables, as well as financial liabilities such as 
borrowings and trade and other payables. As at the LPD, we have not used any financial instruments 
for hedging purpose. 
 
We have been funding our operations through internally generated funds as well as external sources 
of funds, such as shareholders’ funds, credit extended by our suppliers and various banking facilities 
extended by licensed financial institutions. 
 
In our ordinary course of business, we deal with customers and suppliers from both the domestic 
market and foreign market, where transactions are denominated in both local currency as well as 
foreign currencies. We maintain bank accounts mainly in RM and USD, such that collections can be 
used to settle payments of the same currency where possible. This provides a natural hedge against 
fluctuations in the foreign exchange and mitigates our exposure to foreign exchange risks. We may 
consider other hedging instruments such as derivative contracts available in the financial markets to 
hedge against foreign exchange risks should the need arise. 
 
Our operations were not subject to any material impact arising from interest rate fluctuations 
throughout the Financial Years/Period Under Review. Accordingly, we have not entered into any 
financial instrument to hedge against the fluctuations in the interest rate. We manage our exposure to 
interest rate fluctuations by maintaining a combination of fixed-rate and floating-rate borrowings. 

 
11.4.5 Material capital commitment 
 

Save as disclosed below, we do not have any other material capital commitment as at the LPD: 
 
 RM’000 
Capital expenditure in respect of purchase of property, plant and equipment  
- Approved and contracted for 3,508 
- Approved but not contracted for 29,666 
Total 33,174 

 
We expect to meet our material capital commitment through our internally generated funds and bank 
borrowings as well as RM32.1 million from our gross proceeds from the Public Issue. Further details 
of the use of proceeds arising from the Public Issue are set out in Section 4.4 of this Prospectus. 

 
11.4.6 Material litigation or claims 
 

As at the LPD, neither we nor our subsidiaries are engaged in any governmental, legal or arbitration 
proceedings, including those relating to bankruptcy, receivership or similar proceedings which may 
have or have had, material or significant effects on our financial position or profitability, in the 12 
months immediately preceding the date of this Prospectus. 

 
11.4.7 Contingent liabilities 
 

As at the LPD, we do not have any material contingent liabilities which have become enforceable or 
are likely to become enforceable, which in the opinion of our Board, will or may substantially affect the 
ability of our Group to meet our obligations as and when they fall due. 
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11.4.8 Key financial ratios 
 
Our key financial ratios for the Financial Years/Period Under Review are as follows: 
 
 <---------------------Audited-------------------> Unaudited Audited 
 FYE 2016 FYE 2017 FYE 2018 FPE 2018 FPE 2019 
Trade receivables 
turnover period(1) (days) 

82 84 88 51 84 

Trade payables turnover 
period(2) (days) 

53 67 66 60 62 

Inventories turnover 
period(3) (days) 

79 110 120 95 174 

Current ratio(4) (times) 2.0 1.7 1.7 1.9 2.1 
Gearing ratio(5) (times) 0.2 0.3 0.6 0.3 0.5 

 
Notes: 
 
(1) Computed based on trade receivables as at the end of the respective financial years over our 

revenue multiplied by 366 days for the FYE 2016 and 365 days for the FYE 2017 and FYE 
2018. For the FPE 2018 and FPE 2019, the trade receivables turnover periods were 
computed based on trade receivables as at 31 January 2018 and 31 January 2019 
respectively over our revenue, multiplied by 184 days. 

 
(2) Computed based on trade payables as at the end of the respective financial years over our 

cost of sales multiplied by 366 days for the FYE 2016 and 365 days for the FYE 2017 and 
FYE 2018. For the FPE 2018 and FPE 2019, the trade payables turnover periods were 
computed based on trade payables as at 31 January 2018 and 31 January 2019 respectively 
over our cost of sales, multiplied by 184 days. 

 
(3) Computed based on inventories as at the end of the respective financial years over our cost 

of sales multiplied by 366 days for the FYE 2016 and 365 days for the FYE 2017 and FYE 
2018. For the FPE 2018 and FPE 2019, the inventories turnover periods were computed 
based on inventories as at 31 January 2018 and 31 January 2019 respectively over our cost 
of sales, multiplied by 184 days. 

 
(4) Computed as current assets divided by current liabilities.  
 
(5) Computed as total borrowings divided by shareholders’ equity. 
 
(i) Trade receivables turnover period 
 

A summary of our trade receivables for the Financial Years/Period Under Review is set out 
below: 
 
 <-------------------Audited-----------------> Unaudited Audited 

FYE 2016 FYE 2017 FYE 2018 FPE 2018 FPE 2019 
RM’000 RM’000 RM’000 RM’000 RM’000 

Trade receivables(1) 17,149 21,215 32,958 18,843 26,919 
Revenue 76,311 92,158 136,495 67,806 59,138 
Trade receivables 
turnover period(2) (days) 

82 84 88 51 84 
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Notes: 
 
(1) Balances of trade receivables as at the end of the respective financial years/period. 
 
(2) Computed based on trade receivables as at the end of the respective financial years 

over our revenue multiplied by 366 days for the FYE 2016 and 365 days for the FYE 
2017 and FYE 2018. For the FPE 2018 and FPE 2019, the trade receivables turnover 
periods were computed based on trade receivables as at 31 January 2018 and 31 
January 2019 respectively over our revenue, multiplied by 184 days. 

 
The normal credit term granted to our customers ranges from 30 to 90 days. Our credit terms 
to customers are determined on a case-by-case basis, taking into consideration factors such 
as our business relationship with the customer, customer creditworthiness, historical payment 
trend as well as transaction volume and value. 
 
Our trade receivables turnover period stood at 82 days, 84 days, 88 days and 84 days 
respectively for the Financial Years/Period Under Review, which fell within the normal credit 
term to our customers.  
 
We have not experienced any significant bad debts for the Financial Years/Period Under 
Review. We assess the collectability of trade receivables on an individual customer basis and 
provide for impairment loss on receivables as follows: 
 
(a) allowance for impairment loss based on lifetime expected credit loss in accordance 

with Malaysian Financial Reporting Standards 9 - Financial Instruments; and 
 
(b) specific allowance for impairment on balances overdue for more than 180 days or 

where recoverability is uncertain based on our dealings with the customer. 
 
Ageing analysis of trade receivables as at 31 January 2019 
 

 

Within 
credit 

period 

Exceeding credit period 

Total 

Not more 
than 30 

days 
overdue 

Between 
31 to 90 

days 
overdue 

More than 
90 days 
overdue 

Trade receivables 
(RM’000) 

24,018 1,390 755 756 26,919 

% of trade receivables 89.2 5.2 2.8 2.8 100.0 
Subsequent 
collections as at the 
LPD (RM’000) 

23,511 1,358 690 113 25,672 

Outstanding trade 
receivables as at the 
LPD (RM’000) 

507 32 65 643 1,247 

% of trade receivables 
net of subsequent 
collections 

40.7 2.6 5.2 51.5 100.0 

 
Our total trade receivables stood at RM26.9 million as at 31 January 2019, out of which 
RM2.9 million or approximately 10.8% exceeded the normal credit term.  
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As at the LPD, we have collected RM25.7 million or approximately 95.4% of our total trade 
receivables which were outstanding as at 31 January 2019. Our Board is of the opinion that 
the remaining outstanding trade receivables are recoverable, after taking into consideration 
our historical payment trend and the fact that these customers have never defaulted on 
payment throughout the Financial Years/Period Under Review and up to the LPD.  
 

(ii) Trade payables turnover period 
 

A summary of our trade payables for the Financial Years/Period Under Review is set out 
below: 
 
 <-------------------Audited------------------> Unaudited Audited 

FYE 2016 FYE 2017 FYE 2018 FPE 2018 FPE 2019 
RM’000 RM’000 RM’000 RM’000 RM’000 

Trade payables(1) 7,974 12,363 16,901 15,068 13,768 
Cost of sales 54,869 67,225 93,616 46,429 41,176 
Trade payables 
turnover period(2) 
(days) 

53 67 66 60 62 

 
Notes: 
 
(1) Balances of trade payables as at the end of the respective financial years/period. 
 
(2) Computed based on trade payables as at the end of the respective financial years 

over our cost of sales multiplied by 366 days for the FYE 2016 and 365 days for the 
FYE 2017 and FYE 2018. For the FPE 2018 and FPE 2019, the trade payables 
turnover periods were computed based on trade payables as at 31 January 2018 and 
31 January 2019 respectively over our cost of sales, multiplied by 184 days. 

 
The normal credit period extended by our suppliers to us ranges from 30 to 90 days. Our 
trade payables turnover period stood at 53 days, 67 days, 66 days and 62 days for the 
Financial Years/Period Under Review, which fell within the normal credit period granted by 
our suppliers. It is our practice to make prompt payments to our suppliers, in order to foster 
good business relationship with our suppliers to safeguard the continuity of supplies at 
competitive pricing. 
 
Our trade payables turnover period increased from 53 days for the FYE 2016 to 67 days for 
the FYE 2017, mainly due to higher purchases of raw materials during the fourth quarter of 
the FYE 2017 to cater for the delivery of sales in subsequent months, which contributed to the 
higher trade payables balance as at 31 July 2017. Our trade payables turnover period for the 
FYE 2018 and FPE 2019 remained relatively consistent at 66 days and 62 days respectively. 
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Ageing analysis of trade payables as at 31 January 2019 
 

 

Within 
credit 

period 

Exceeding credit period 

Total 

Not more 
than 30 

days 
overdue 

Between 
31 to 90 

days 
overdue 

More than 
90 days 
overdue 

Trade payables 
(RM’000) 

12,248 913 607 - 13,768 

% of trade payables 89.0 6.6 4.4 - 100.0 
Subsequent payments 
as at the LPD 
(RM’000) 

12,224 904 456 - 13,584 

Outstanding trade 
payables as at the 
LPD (RM’000) 

24 9 151 - 184 

% of trade payables 
net of subsequent 
payments 

13.0 4.9 82.1 - 100.0 

 
Our total trade payables stood at RM13.8 million as at 31 January 2019, of which RM1.5 
million or approximately 11.0% exceeded the normal credit period. As at the LPD, we have 
settled RM13.6 million or approximately 98.7% of our total trade payables which were 
outstanding as at 31 January 2019. There is no legal action initiated by our suppliers to 
demand for payment as the LPD. 

 
(iii) Inventories turnover period 
 

A summary of our inventories for the Financial Years/Period Under Review is set out below: 
 

 <----------------Audited-----------------> Unaudited Audited 
FYE 2016 FYE 2017 FYE 2018 FPE 2018 FPE 2019 

RM’000 RM’000 RM’000 RM’000 RM’000 
Inventories(1)      
Raw materials 5,794 10,244 10,953 12,105 16,366 
Work-in-progress 2,419 4,291 11,336 4,953 8,803 
Finished goods 3,615 5,682 8,542 6,852 13,738 
Total 11,828 20,217 30,831 23,910 38,907 
Cost of sales 54,869 67,225 93,616 46,429 41,176 
Inventories turnover 
period(2) (days) 

79 110 120 95 174 

 
Notes: 
 
(1) Balances of inventories as at the end of the respective financial years/period. 
 
(2) Computed based on inventories as at the end of the respective financial years over 

our cost of sales multiplied by 366 days for the FYE 2016 and 365 days for the FYE 
2017 and FYE 2018. For the FPE 2018 and FPE 2019, the inventories turnover 
periods were computed based on inventories as at 31 January 2018 and 31 January 
2019 respectively over our cost of sales, multiplied by 184 days. 
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Our operations are on ‘build-to-order’ basis, where we commence our production upon 
receiving confirmed order from our customer and produce in accordance with the customer’s 
specifications and requirements. 
 
Our inventories turnover period increased from 79 days for the FYE 2016 to 110 days for the 
FYE 2017 mainly due to higher purchases of raw materials for orders which we received from 
our customers in the fourth quarter of the FYE 2017. We received an increase in orders in the 
fourth quarter of the FYE 2017 mainly from Agilent, Customer A and Plexus, whereby sales to 
these customers increased significantly by RM41.6 million from a total of RM51.3 million for 
the FYE 2017 to a total of RM92.9 million for the FYE 2018.  
 
For the FPE 2018, our inventories turnover period decreased to 95 days from 110 days for 
the FYE 2017 mainly due to lower purchases of stocks in the 2 months leading up to the 
relocation of our operations to our new manufacturing plant in Batu Kawan, Penang in 
January 2018. 
 
Thereafter, our inventories turnover period increased to 120 days for the FYE 2018 due to the 
increase in work-in-progress for our outstanding orders as at 31 July 2018 as well as increase 
in finished goods which was delivered progressively in subsequent months after the FYE 
2018. 
 
Our inventories turnover period further increased to 174 days for the FPE 2019 mainly due to 
the: 
 
(i) higher level of raw materials due to increase in orders received towards the end of 

the FPE 2019 mainly from Customer A and Agilent; 
 
(ii) additional purchases of raw materials to cater for fulfillment of higher expected orders 

from Bromma (Malaysia) Sdn Bhd for the 6 months after the FPE 2019; and 
 
(iii) higher level of finished goods which were subsequently delivered after the FPE 2019 

mainly to Customer A.  
 

We are of the opinion that there are no material slow-moving/obsolete inventories as at the 
LPD in view that: 
 
(i) our raw materials are primarily metal, which are long-lasting in nature; 
 
(ii) work-in-progress and finished goods primarily consist of metal piece-parts and 

precision machined components fabricated in accordance to customer’s 
specifications and requirements and supported by confirmed order; and 

 
(iii) we have not experienced any significant impairment of inventories throughout the 

Financial Years/Period Under Review. 
 
(iv) Current ratio 
 

A summary of our current ratio for the Financial Years/Period Under Review is set out below: 
 
 <-------------------- Audited-------------------> Unaudited Audited 
 31 July 

2016 
31 July 

2017 
31 July 

2018 
31 January 

2018 
31 January 

2019 
RM’000 RM’000 RM’000 RM’000 RM’000 

Current assets 55,696 60,179 87,702 67,431 86,257 
Current liabilities 27,249 36,452 51,078 35,998 40,622 
Current ratio(1) 
(times) 

2.0 1.7 1.7 1.9 2.1 
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Note: 
 
(1) Computed as current assets divided by current liabilities. 

 
Our current ratio decreased from 2.0 times as at 31 July 2016 to 1.7 times as at 31 July 2017 
mainly due to increase in borrowings which were used for working capital purposes and 
purchase of machinery and equipment. 
 
As at 31 July 2018, our current ratio remained at 1.7 times. Our current ratio increased to 2.1 
times as at 31 January 2019 mainly due to decrease in other payables after we repaid the 
amount owing to our Directors of RM10.0 million during the financial period. 

 
(v) Gearing ratio 
 

Our Group does not have any board policy for gearing ratio. A summary of our gearing ratio 
for the Financial Years/Period Under Review is set out below: 
 
 <--------------------Audited-------------------> Unaudited Audited 
 31 July 

2016 
31 July 

2017 
31 July 

2018 
31 January 

2018 
31 January 

2019 
RM’000 RM’000 RM’000 RM’000 RM’000 

Total borrowings 14,650 24,947 51,338 26,990 49,145 
Shareholders’ 
equity 

62,755 74,431 84,173 86,724 101,513 

Gearing ratio(1) 
(times) 

0.2 0.3 0.6 0.3 0.5 

 
Note: 
 
(1) Computed as total borrowings divided by shareholders’ equity. 

 
Our gearing ratio increased from 0.2 times as at 31 July 2016 to 0.3 times as at 31 July 2017, 
in line with the increase in total borrowings from RM14.7 million as at 31 July 2016 to RM24.9 
million as at 31 July 2017, primarily attributable to the following factors: 
 
(i) increase in banker’s acceptances and bank overdrafts amounting to RM3.6 million 

and RM3.1 million respectively, which were utilised for our working capital purposes 
as our existing cash and cash flows generated from our operations were mainly used 
to part-finance the construction of our new manufacturing plant in Batu Kawan, 
Penang and the purchase of machinery and equipment; and 

 
(ii) increase in hire purchase creditors amounting to RM4.2 million, which were mainly 

used for the purchase of machinery and equipment in order to enhance our Group’s 
production capacity. 

 
The increase was partly offset by a decrease in term loans amounting to RM0.7 million due to 
repayments made for the FYE 2017. 
 
Our gearing ratio increased from 0.3 times as at 31 July 2017 to 0.6 times as at 31 July 2018, 
in line with the increase in total borrowings from RM24.9 million as at 31 July 2017 to RM51.3 
million as at 31 July 2018, primarily attributable to the following factors: 
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(i) increase in banker’s acceptances amounting to RM7.0 million, which was utilised for 
our working capital purposes as our existing cash and cash flows generated from our 
operations were mainly used to part-finance the construction and renovation of our 
new manufacturing plant in Batu Kawan, Penang and the purchase of machinery and 
equipment; 

 
(ii) increase in term loans amounting to RM14.3 million, which were used to part-finance 

the acquisition of lands located in Batu Kawan, Penang and the construction of our 
factory; and 

 
(iii) increase in hire purchase creditors amounting to RM8.3 million, which were mainly 

used for the purchase of machinery and equipment to support our operations. 
 
Our gearing ratio decreased from 0.6 times as at 31 July 2018 to 0.5 times as at 31 January 
2019 mainly due to our PAT of RM17.3 million for the FPE 2019, which increased our 
shareholders’ equity during the financial period. 
 
 

11.5 ORDER BOOK 
 
We do not have any long-term contracts with our customers as our sales are made based on 
confirmed orders. As at the LPD, our unbilled orders stood at RM41.9 million, of which RM37.9 million 
is from our sheet metal fabrication and assembly segment, while RM4.0 million is from our machining 
segment. 
 
The orders are expected to be billed progressively over the next 12 months. 
 
 

11.6 TREND INFORMATION 
 
As at the LPD, our Board confirms that there are no: 
 
(i) known trends, demands, commitments, events or uncertainties that have had or that we 

reasonably expect to have, a material favourable or unfavourable impact on our financial 
performance, position and operations, save as set out in Sections 8 and 9 of this Prospectus; 

 
(ii) material commitment for capital expenditure, as set out in Section 11.4.5 of this Prospectus; 
 
(iii) unusual, infrequent events or transactions or any significant economic changes that have 

materially affected the financial performance, position and operations on our Group; 
 
(iv) known trends, demands, commitments, events or uncertainties that had resulted in a material 

impact on our revenue and/or profits, save for the future plans and business strategies as set 
out in Section 7.14 of this Prospectus; 

 
(v) known trends, demands, commitments, events or uncertainties that are reasonably likely to 

make our Group’s historical financial statements not indicative of the future financial 
performance and position; and 

 
(vi) known trends, demands, commitments, events or uncertainties that have had or that we 

reasonably expect to have, a material favourable or unfavourable impact on our Group’s 
liquidity and capital resources. 
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11.7 DIVIDEND POLICY 
 
Our ability to pay dividends is dependent upon various factors including but not limited to our financial 
performance, cash flow requirements and capital expenditure plans. Our Board intends to recommend 
and distribute a dividend of at least 20% of our annual audited consolidated PAT attributable to our 
shareholders. Any dividend declared will be at the discretion of our Board and any final dividends 
declared will be subject to the approval of our shareholders at our annual general meeting. 
 
You should take note that this dividend policy merely describes our current intention and shall not 
constitute legally binding statements in respect of our future dividends that are subject to our Board’s 
discretion. 
 
When recommending the final dividends for approval by shareholders or when declaring any interim 
dividends, our Board will consider, among others: 
 
(i) our anticipated future operating conditions as well as future expansion, capital expenditure 

and investment plan; 
 
(ii) our operating cash flow requirements and financing commitments; 
 
(iii) our expected financial performance including return on equity and retained earnings; 
 
(iv) any restrictive covenants contained in our current and future financing arrangements;  
 
(v) the availability of adequate reserves and cash flows; and 
 
(vi) any material impact of tax laws and regulatory requirements. 
 
Actual dividends proposed and declared may vary depending on our financial performance and cash 
flows, and may be waived if the payment of the dividends would adversely affect our cash flows and 
operations. There is no dividend restriction being imposed on our Group currently. 
 
Dividend payments, capital gains and profits from dealing in our Shares will not be subject to 
Malaysian taxation (not applicable to entities including companies with trading of shares as their 
principal business activity). No withholding tax is imposed on the above transactions. Potential 
investors are advised to consult their professional tax advisors if they are in any doubt as to the 
taxation implication of subscribing, holding or disposing of and dealing in our Shares. 
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13.1 EXTRACTS OF OUR CONSTITUTION 
 

The following provisions are extracted from our Constitution and are qualified in its entirety by the 
remainder of our Constitution and by applicable law. The words and expressions appearing in the 
following provisions shall bear the same meanings used in our Constitution unless otherwise defined 
or the context otherwise requires: 

 
13.1.1 Remuneration of our Directors  
 

The provisions in our Constitution in respect of remuneration of our Directors are as follows: 
 

Clause 175 
 
The fees and benefits payable to the Directors shall annually be determined by an ordinary resolution 
of the Company in general meeting and shall (unless such resolution otherwise provides) be divisible 
among the Directors as they may agree provided always that: 
 
(a) salaries payable to executive Directors may not include a commission on or percentage or 

turnover;  
 
(b) fees payable to non-executive Directors shall be a fixed sum and not by a commission on or 

percentage of profits or turnover;  
 
(c) any fee paid to an alternate Director shall be such as shall be agreed between himself and 

the Director nominating him and shall be paid out of the remuneration of the later; and 
 
(d) fees and benefits payable to Directors shall not be increased except pursuant to an ordinary 

resolution passed at a general meeting, where notice of the proposed increase has been 
given in the notice convening the meeting. 

 
Clause 176 
 
The Board can also repay to a director all expenses properly incurred in: 
 
(a) attending and returning from shareholders’ meetings, Board meetings or Board committee 

meetings; or 
 
(b) any other way in connection with the Company’s business. 
 
Clause 177  
 
The Board can award extra fees to a director who:  
 
(a) holds an executive position;  
 
(b) acts as chairman or deputy chairman; or 
 
(c) serves on a Board committee or board at the request of the Board. 
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Clause 178  
 
If by arrangement with the Directors, any Director shall perform or render any special duties or 
services outside his ordinary duties as a Director in particular without limiting to the generality of the 
foregoing if any Director being wiling shall be called upon to perform extra services or to make any 
special efforts in going or residing away from his usual place of business or residence for any of the 
purposes of the Company or in giving special attention to the business of the Company as a member 
of a committee of Directors, the Company may remunerate the Director so doing a special 
remuneration in addition to his Directors’ Fees and such special remuneration may be by way of a 
fixed sum or otherwise as may be arranged. 
 
Clause 179 
 
Subject to the Listing Requirements, the Board can decide whether to provide:  
 
(a) pensions;  
 
(b) annual payments; or  
 
(c) other allowances or benefits,  
 
to any people including people who are or who were directors of the Company. The Board can decide 
to extend these arrangements to relations or dependants of, or people connected to, these people. 
The Board can also decide to contribute to a scheme or fund or to pay premiums to a third party for 
these purposes. 
 
Clause 180 
 
The Company can only provide pensions and other similar benefits to:  
 
(a) people who are or were directors; and  
 
(b) relations or dependents of, or people connected to, those directors or former directors.  
 
The receipt of a benefit of any kind given in accordance with this Clause does not prevent a person 
from being or becoming a director of the Company. 
 
Clause 181 
 
Shareholders must approve the matters in Clauses 175 to 179 as far as the Act, SICDA, and all 
regulations, Rules of Bursa Depository, practice notes, practice directives and guidelines made under 
them require in relation to directors’ fees and benefits. 
 

13.1.2 Voting and borrowing powers of our Directors 
 
The provisions in our Constitution dealing with voting powers of our Directors in the proposals, 
arrangements or contracts in which they are interested in and the borrowing powers exercisable by 
them and how such borrowing powers can be varied are as follows: 
 
Clause 197  
 
A director cannot vote (and if the director does vote, such vote will not be counted) on a resolution 
about a contract in which the director (or a person connected with the director) is directly or indirectly 
interested. 
 
  



284

 Company No. 1274239-A 
 
13. ADDITIONAL INFORMATION (CONT’D) 
 

284 
 

Clause 198 
 
A director is counted in the quorum for a Board meeting in relation to a resolution although the 
director is not entitled to vote. 
 
Clause 199 
 
A director is not interested in a contract where Sections 221(2) or (3) of the Act say that they are not. 
This Clause does not affect any equitable principle or rule of law relating to directors not being treated 
as interested. This Clause is subject to the Listing Requirements. 
 
Clause 200 
  
This Clause applies if the Board is considering proposals to appoint 2 or more directors to positions 
with the Company or any company in which the Company has an interest. It also applies if the Board 
is considering fixing or varying the terms of the appointment. These proposals can be split up to deal 
with each proposed director separately. If this is done, each proposed director can vote (unless the 
proposed director is prevented from voting under Clause 197) and be counted in the quorum for each 
resolution. 
 
Clause 201 
 
If a question comes up at a meeting about whether a director (other than the chairman of the meeting) 
has all interest or whether the director can vote or be counted in the quorum, and the director does 
not agree to abstain from voting on the question or not be counted in the quorum, the question must 
be referred to the chairman of the meeting. The chairman’s ruling about the director is conclusive, 
unless the nature or extent of the director’s interests has not been fairly disclosed to the Board. If the 
question comes up about the chairman of the meeting, the question will be decided by a resolution of 
the Board. The chairman cannot vote on the question but can be counted in the quorum. The Board’s 
resolution about the chairman is conclusive, unless the nature or extent of the chairman’s interests 
has not been disclosed to the Board. 
 
Clause 223 
 
To the extent that the Act, Listing Requirements and the Constitution allow, the Board can exercise all 
the powers of the Company to:  
 
(a) borrow money;  
 
(b) mortgage or charge all or any part of the Company’s business, property and assets (present 

and future);  
 
(c) issue debentures and other securities; and  
 
(d) give security (including (without limitation), guarantees, indemnities and mortgages and 

charges) either outright or as collateral security, for a debt, liability or obligation of the 
Company or another person. 
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13.1.3 Changes in capital and variation of class rights  
 
The provisions in our Constitution in respect of the changes in capital or variation of class rights are 
as follows: 
 
Clause 21 
 
The Company can issue new shares and attach any rights and restrictions to them, as long as this is 
not restricted by special rights previously given to holders of any existing shares. Subject to this, the 
rights of new shares can take priority over the rights of existing shares, or existing shares can take 
priority over them, or the new shares and the existing shares can rank equally. These rights and 
restrictions can apply to sharing in the Company’s profits or assets. Other rights and restrictions can 
also apply, for example, those relating to the right to vote. 
 
Clause 24 
 
If the Company’s share capital is split into different classes of share, the special rights attached to any 
of these classes can be varied or withdrawn if the shareholders approve this by passing a special 
resolution. This must be passed at a separate meeting of the holders of that class of shares. This is 
called a class meeting. Alternatively, the holders of at least 75% of the existing shares of the class (by 
voting rights) can give their written consent. 
 
Clause 25 
 
The parts of the Constitution which relate to general meeting apply, with any necessary changes, to a 
class meeting, but with these adjustments:  
 
(a) a shareholder who is present in person or by proxy can demand a poll;  
 
(b) on a poll, the holders of shares will have 1 vote for every share of the class which they hold; 

and 
 
(c) the vote will, anyhow, be by poll if the Listing Requirements require this. 
 
This is subject to any special rights or restrictions which are attached to a class of shares by the 
Constitution, or any rights attached to shares in some other way under the Constitution. 
 
A special resolution of shareholders of the preference capital affected is required where preference 
capital is to be repaid (other than redeemable preference capital or any other alteration to preference 
shareholders’ rights). However, where the majority for the special resolution is not obtained at a 
meeting, written consent given by holders of at least 75% of that preference capital within 2 months of 
that meeting shall be as valid and effective as a special resolution passed at a meeting. 
 
Clause 26 
 
Clauses 24 and 25 also apply if: 
 
(a) special rights of shares forming part of a class are varied or withdrawn. Each part of the class 

which is being treated differently is viewed as a separate class in applying this Clause; and 
 
(b) preference shares are issued which rank equally with existing preference shares. However, 

these Clauses do not apply if the terms of issue of existing preference shares or the 
Constitution allows those preference shares to be issued. 
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Clause 37 
 
The shareholders can pass a special resolution to reduce in any way the Company’s share capital in 
accordance with Subdivision 4 of Division 1 of Part III of the Act, whether with the confirmation of the 
Court or a solvency statement. 
 
Clause 38 
 
The shareholders can pass special resolutions to alter the Company’s share capital in accordance 
with Section 84 of the Act. 
 
Clause 39 
 
If any shares are consolidated or divided, the Board may deal with any fractions of shares which result 
or any other problem that arises. If the Board decides to sell any shares which represent fractions, 
they must sell for the best price they can reasonably obtain and distribute the net proceeds of sale 
among shareholders in proportion to their fractional entitlements or shall be disregarded and will be 
dealt with by the Board in such a manner as they deem fit at their absolute discretion and in the best 
interest of the Company. The Board can sell to a person (including the Company, if the Act and the 
Listing Requirements allow) and can authorise a person to transfer those shares to the buyer or in 
accordance with the buyer’s instructions. The buyer does not need to take any action to check how 
any money paid is used. The buyer’s ownership will not be affected if the sale was irregular or invalid 
in any way. 
 
Clause 40 
 
The shareholders can also pass special resolutions to convert any paid-up shares into stock and 
reconvert any stock into paid-up shares in accordance with Section 86 of the Act. 
 

13.1.4 Transfer of securities  
 
The provisions in our Constitution in respect of arrangements for transfer of the securities and 
restrictions on their free transferability are as follows: 
 
Clause 50 
 
Transfers of any listed security or class of listed security shall be by way of book entry by Bursa 
Depository in accordance with the Rules of Bursa Depository. The Company shall not register or 
effect any transfer of listed securities although Sections 105, 106 and 110 of the Act may say 
something else. It shall not do so despite Sections 103(1), 106 and 110 of the Act. This does not, 
however, apply to a transfer of securities to Bursa Depository or its nominee or from Bursa Depository 
or its nominee to Depositors under Section 148(2) of the Act or any transfer of securities under any 
exemption given from compliance with Section 148(1) of the Act. 
 
Clause 51 
 
Where: 
 
(a) the securities of the Company are listed on another stock exchange; and 
  
(b) the Company is exempt from complying with Section 14 of SICDA or Section 29 of the 

Securities Industry (Central Depositories) (Amendment) Act 1998, as applicable, under the 
Rules of the Depository in respect of such securities,  
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the Company shall, on request of a securities holder, allow securities held by that holder to be 
transmitted from the register of holders kept by the Share Registrar in the other stock exchange’s 
jurisdiction, to the register of holders kept by the Share Registrar in Malaysia and the other way 
around. However, there must be no change in the ownership of such securities.  
 
Clause 52 
 
Transfers of non-depository shares must be in any form which the Act requires. If the Act does not 
require a specific form, the transfer must be in the usual standard form, or another form approved by 
the Board. A transfer must be signed, or made effective in some other way, by or on behalf of the 
persons making and receiving the transfer. 
 
Clause 53 
 
Bursa Depository may refuse to transfer any deposited shares which do not comply with SICDA and 
the Rules of Bursa Depository. A shareholder can transfer some or all of their non-depository shares 
unless the Constitution says something else. 
 
Clause 54 
 
The transfer for non-depository shares must be delivered to the registered office or some other place 
which the Board decides. The transfer must have with it: 
 
(a) the share certificate for shares to be transferred; 
 
(b) any other evidence which the Board ask for to prove that the person wanting to make or 

receive the transfer is entitled to do this; and 
 
(c) if the transfer is executed by another person on behalf of the person making or receiving the 

transfer, evidence of the authority of that person to do so. 
 
Clause 55 
 
A transfer delivered under Clause 54:  
 
(a) cannot be in favour of more than 4 joint holders; and  
 
(b) must be properly stamped to show payment of any applicable stamp duty.  
 
Clause 56 
 
The Board can refuse to register such a transfer delivered: 
 
(a) where the transfer breaches any law or regulation or licensing or requirement (of any 

jurisdiction) which applies to the Company or any of its subsidiaries or any entity in which any 
of them have an interest; 

 
(b) where the transfer is unlawful under Malaysian law; or 
 
(c) the transfer relates to partly paid shares where a call has been made and is unpaid.  
 
Clause 57 
 
If the Board decides not to register a transfer of a share delivered under Clause 54, it must comply 
with Section 106 of the Act. 
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Clause 58 
 
If the Company registers a transfer delivered under Clause 54, it can keep the transfer. A transfer 
cannot be used to transfer more than 1 class of shares. Each class needs a separate transfer. No fee 
is payable to the Company for transferring non-depository shares or registering changes relating to 
the ownership of any such shares. 
 
Clause 59 
 
The person making a transfer of non-depository shares will be treated as continuing to be the 
shareholder until the name of the person to whom a share is being transferred is entered on the 
register of member for that share. 
 

13.1.5 Rights, preference and restrictions attached to each class of securities relating to voting, 
dividend, liquidation and any special rights 
 
There are no special rights attached to our Shares. As at the date of this Prospectus, we have only 1 
class of shares in our Company, namely ordinary shares, all of which rank equally with one another. 
 
 

13.2 LIMITATION ON THE RIGHTS TO HOLD SECURITIES AND/OR EXERCISE VOTING RIGHTS  
 
Save as disclosed below which has been reproduced from our Constitution, there is no limitation on 
the right to own securities, including limitations on the right of non-resident or foreign shareholders to 
hold or exercise voting rights on our Shares imposed by law or by the constituent documents of our 
Company: 
 
Clause 71 
 
If any amount (or part of it) payable on a call is not paid by the due date: 
 
(a) the shareholder, required to pay that amount, shall pay interest on the unpaid amount from 

the due date to the date of payment. The Board shall decide, from time to time, on the rate of 
interest, which must not exceed the cap imposed by Section 82(7) of the Act. The Board may 
waive all or any of the interest paid or payable; and 

 
(b) the shareholder shall not be entitled, in relation to a share held by that shareholder, to vote in 

person (including, by a representative) or by proxy at a general meeting or any meeting of a 
class of shareholders or to exercise any other rights given to a shareholder of such a share, if 
any call or other amount payable to the Company remains unpaid. The Board may waive all 
or any of these restrictions. 

 
Clause 130 
 
Subject to the Securities Industry (Central Depositories) (Foreign Ownership) Regulations 1996, a 
Depositor shall not be regarded as a shareholder entitled to attend the meeting and to attend, speak, 
participate and vote in it unless that shareholder’s name appears in the Record of Depositors for that 
meeting. 
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13.3 DEPOSITED SECURITIES AND RIGHTS OF DEPOSITORS  
 
As our Shares are proposed for quotation on the Official List, such Shares must be prescribed as 
shares required to be deposited with Bursa Depository. Upon such prescription, a holder of our 
Shares must deposit his/her Shares with Bursa Depository on or before the date fixed, failing which 
our Share Registrar will be required to transfer the Shares to the Minister of Finance, Inc. and such 
Shares may not be traded on Bursa Securities.  
 
Dealing in our Shares deposited with Bursa Depository may only be effected by a Depositor by means 
of entries in the securities account of that Depositor.  
 
A depositor whose name appears in the Record of Depositors maintained by Bursa Depository in 
respect of our Shares shall be deemed to be our shareholder and shall be entitled to all rights, 
benefits, powers and privileges and be subject to all liabilities, duties and obligations in respect of, or 
arising from, such Shares. 
 
 

13.4 SHARE CAPITAL 
 
Details of the share capital of our Company and our subsidiaries are as follows:  
 

13.4.1 Our Company  
 
As at the LPD, our issued share capital is RM59,360,002 comprising 296,800,002 Shares. The 
changes in our issued share capital since incorporation up to the LPD are as follows: 
 

Date of allotment 
Number of Shares 

allotted Consideration 

Cumulative Issued 
Share Capital  

(RM) 
29 March 2018 2 Cash 2 
4 June 2018 296,800,000 (1)Consideration for 

other than cash 
59,360,002 

 
Note: 
 
(1) Pursuant to the Acquisitions. 
 
None of our Shares were issued at a discount, on special terms or based on instalment payment 
terms. As at the LPD, there are no outstanding warrants, options, convertible securities or uncalled 
capital in respect of our Shares. 
 

13.4.2 UWC Holdings 
 

As at the LPD, the issued share capital of UWC Holdings is RM3,164,032 comprising 1,070,720 
ordinary shares. The changes in the issued share capital of UWC Holdings under the Financial 
Years/Period Under Review up to the LPD are as follows: 
 

Date of allotment 
Number of Shares 

allotted Consideration 

Cumulative Issued 
Share Capital  

(RM) 
18 April 2018 70,720 Consideration for other 

than cash 
3,164,032 
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Note: 
 
(1) Pursuant to the acquisition by UWC Holdings of the remaining 134,400 ordinary shares in 

UWC Automation, representing 22.4% equity interest in UWC Automation not already held by 
UWC Holdings for a purchase consideration of RM2,164,032, satisfied via the issuance of 
70,720 new ordinary shares in UWC Holdings at an issue price of RM30.60 per share, which 
was completed on 18 April 2018. 

 
None of the ordinary shares of UWC Holdings were issued at a discount, on special terms or based 
on instalment payment terms. As at the LPD, there are no outstanding warrants, options, convertible 
securities or uncalled capital in respect of the ordinary shares of UWC Holdings. 

 
13.4.3 UWC Industrial 
 

As at the LPD, the issued share capital of UWC Industrial is RM2,000,000 comprising 2,000,000 
ordinary shares. There has been no change in the issued share capital of UWC Industrial during the 
Financial Years/Period Under Review up to the LPD.  
 
None of the ordinary shares of UWC Industrial were issued at a discount, on special terms or based 
on instalment payment terms. As at the LPD, there are no outstanding warrants, options, convertible 
securities or uncalled capital in respect of the ordinary shares of UWC Industrial. 

 
13.4.4 UWC Automation 
 

As at the LPD, the issued share capital of UWC Automation is RM600,000 comprising 600,000 
ordinary shares. There has been no change in the issued share capital of UWC Automation during the 
Financial Years/Period Under Review up to the LPD.  
 
None of the ordinary shares of UWC Automation were issued at a discount, on special terms or based 
on instalment payment terms. As at the LPD, there are no outstanding warrants, options, convertible 
securities or uncalled capital in respect of the ordinary shares of UWC Automation. 

 
13.4.5 Associated companies  
 

As at the LPD, we do not have any associated company. 
 
 
13.5 DOCUMENTS AVAILABLE FOR INSPECTION 
 

Copies of the following documents may be inspected at our registered office at 39, Salween Road, 
10050 Georgetown, Pulau Pinang during normal business hours for a period of at least 6 months from 
the date of issue of the Prospectus: 
 
(i) our Constitution; 
 
(ii) our material contracts referred to in Section 7.15 of this Prospectus; 
 
(iii) the Reporting Accountants’ Report on Compilation of the Pro Forma Consolidated Statement 

of Financial Position as set out in Section 11.8 of this Prospectus; 
 
(iv) Accountants’ Report as set out in Section 12 of this Prospectus; 
 
(v) the letters of consent given by parties as disclosed in this Prospectus; 
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(vi) the audited financial statements of UWC, UWC Holdings, UWC Industrial and UWC 
Automation for the Financial Years/Period Under Review; and 

 
(vii) the IMR Report. 

 
 

13.6 RESPONSIBILITY STATEMENTS  
 

Our Directors, Promoters and Offerors have seen and approved this Prospectus. They collectively 
and individually accept full responsibility for the accuracy of the information contained in this 
Prospectus. Having made all reasonable enquiries, and to the best of their knowledge and belief, they 
confirm that there is no false or misleading statement or other facts which if omitted, would make any 
statement in this Prospectus false or misleading. 
 
HLIB, being our Principal Adviser, Underwriter and Placement Agent in relation to our IPO, 
acknowledges that, based on all available information, and to the best of its knowledge and belief, this 
Prospectus constitutes a full and true disclosure of all material facts concerning our IPO. 
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THIS SUMMARY OF PROCEDURES FOR APPLICATION AND ACCEPTANCE DOES NOT 
CONTAIN THE DETAILED PROCEDURES AND FULL TERMS AND CONDITIONS AND YOU 
CANNOT RELY ON THIS SUMMARY FOR PURPOSES OF ANY APPLICATION FOR OUR IPO 
SHARES. YOU MUST REFER TO THE DETAILED PROCEDURES AND TERMS AND 
CONDITIONS AS SET OUT IN THE “DETAILED PROCEDURES FOR APPLICATION AND 
ACCEPTANCE” ACCOMPANYING THE ELECTRONIC COPY OF OUR PROSPECTUS ON THE 
WEBSITE OF BURSA SECURITIES. YOU SHOULD ALSO CONTACT THE ISSUING HOUSE FOR 
FURTHER ENQUIRIES. 
 
Unless otherwise defined, all words and expressions used here shall carry the same meaning 
as ascribed to them in our Prospectus. 
 
Unless the context otherwise requires, words used in the singular include the plural, and vice 
versa. 

 
14.1 OPENING AND CLOSING OF APPLICATION 
 

OPENING OF THE APPLICATION PERIOD: 10.00 A.M., 17 JUNE 2019 
 
CLOSING OF THE APPLICATION PERIOD: 5.00 P.M., 28 JUNE 2019 
 
In the event of any changes to the date or time for closing, we will advertise the notice of changes in a 
widely circulated daily English and Bahasa Malaysia newspaper in Malaysia.  
 
Late Applications will not be accepted. 
 
 

14.2 METHODS OF APPLICATION 
 
14.2.1 Retail Offering 
 

Application must accord with our Prospectus and our Constitution. The submission of an Application 
Form does not mean that the Application will succeed. 
 
Types of Application and category of investors Application Method 
Applications by the Eligible Persons Pink Application Form only 
  
Applications by the Malaysian Public:  
  
(a) Individuals White Application Form or Electronic 

Share Application or Internet Share 
Application 

  
(b) Non-Individuals White Application Form only 
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14.2.2 Placement 
 

Types of Application Application Method 
Applications by:  
  
(a) Selected investors The Placement Agent will contact the 

selected investors directly. They 
should follow the Placement Agent’s 
instructions. 

  
(b) Bumiputera investors approved by the MITI MITI will contact the Bumiputera 

Investors directly. They should follow 
MITI’s instructions. 

 
Selected investors and Bumiputera investors approved by MITI may still apply for our IPO Shares 
offered to the Malaysian Public using the White Application Form, Electronic Share Application or 
Internet Share Application. 
 
 

14.3 ELIGIBILITY 
 

14.3.1 General 
 

You must have a CDS account and a correspondence address in Malaysia. If you do not have a CDS 
account, you may open a CDS account by contacting any of the ADAs set out in the list of ADAs set 
out in Section 12 of the Detailed Procedures for Application and Acceptance accompanying the 
electronic copy of our Prospectus on the website of Bursa Securities. The CDS account must be in 
your own name. Invalid, nominee or third party CDS accounts will not be accepted for the 
Applications. 
 
Only ONE Application Form for each category from each applicant will be considered and 
APPLICATIONS MUST BE FOR AT LEAST 100 IPO SHARES OR MULTIPLES OF 100 IPO 
SHARES.  
 
MULTIPLE APPLICATIONS WILL NOT BE ACCEPTED UNLESS EXPRESSLY ALLOWED IN 
THESE TERMS AND CONDITIONS. AN APPLICANT WHO SUBMITS MULTIPLE APPLICATIONS 
IN HIS OWN NAME OR BY USING THE NAME OF OTHERS, WITH OR WITHOUT THEIR 
CONSENT, COMMITS AN OFFENCE UNDER SECTION 179 OF THE CMSA AND IF CONVICTED, 
MAY BE PUNISHED WITH A MINIMUM FINE OF RM1,000,000 AND A JAIL TERM OF UP TO 10 
YEARS UNDER SECTION 182 OF THE CMSA. 
 
AN APPLICANT IS NOT ALLOWED TO SUBMIT MULTIPLE APPLICATIONS IN THE SAME 
CATEGORY OF APPLICATION. 
 

14.3.2 Application by the Malaysian Public  
 
You can only apply for our IPO Shares if you fulfill all of the following: 
 
(i) You must be one of the following: 
 

(a) a Malaysian citizen who is at least 18 years old as at the date of the application for 
our IPO Shares; or 
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(b) a corporation/institution incorporated in Malaysia with a majority of Malaysian citizens 
on your board of directors/trustees and if you have a share capital, more than half of 
the issued share capital, excluding preference share capital, is held by Malaysian 
citizens; or 

 
(c) a superannuation, co-operative, foundation, provident, pension fund established or 

operating in Malaysia. 
 

(ii) You must not be a director or employee of the Issuing House or an immediate family member 
of a director or employee of the Issuing House; and 

 
(iii) You must submit Applications by using only one of the following methods:  
 

(a) White Application Form; 
 
(b) Electronic Share Application; or  
 
(c) Internet Share Application. 
 

14.3.3 Application by the Eligible Persons 
 

The Eligible Persons will be provided with Pink Application Forms and letters from us detailing their 
respective allocation. 
 
 

14.4 PROCEDURES FOR APPLICATION BY WAY OF APPLICATION FORMS 
 
The Application Form must be completed in accordance with the notes and instructions contained in 
the respective category of the Application Form. Applications made on the incorrect type of 
Application Form or which do not conform STRICTLY to the terms of our Prospectus or the respective 
category of Application Form or notes and instructions or which are illegible will not be accepted. 
 
The FULL amount payable is RM0.82 for each IPO Share. 
 
Payment must be made out in favour of “TIIH SHARE ISSUE ACCOUNT NO. 685” and crossed “A/C 
PAYEE ONLY” and endorsed on the reverse side with your name and address. 
 
Each completed Application Form, accompanied by the appropriate remittance and legible photocopy 
of the relevant documents may be submitted using one of the following methods: 
 
(i) despatched by ORDINARY POST in the official envelopes provided, to the following address: 
 

Tricor Investor & Issuing House Services Sdn Bhd (11324-H) 
Unit 32-01, Level 32, Tower A, Vertical Business Suite 
Avenue 3, Bangsar South 
No. 8, Jalan Kerinchi 
59200 Kuala Lumpur 

 
(ii)  or DELIVERED BY HAND AND DEPOSITED in the Drop-in Boxes provided at their 

Customer Service Centre, Unit G-3, Ground Floor, Vertical Podium, Avenue 3, Bangsar 
South, No. 8, Jalan Kerinchi, 59200 Kuala Lumpur, 

 
so as to arrive not later than 5.00 p.m. on 28 June 2019 or by such other time and date 
specified in any change to the date or time for closing.  
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We, together with the Issuing House, will not issue any acknowledgement of the receipt of 
your Application Forms or Application monies. Please direct all enquiries in respect of the 
White Application Form to the Issuing House. 
 
 

14.5 APPLICATION BY WAY OF ELECTRONIC SHARE APPLICATIONS 
 

Only Malaysian individuals may apply for our IPO Shares offered to the Malaysian Public by way of 
Electronic Share Application. 
 
Electronic Share Applications may be made through the ATM of the following Participating Financial 
Institutions and their branches, namely, Affin Bank Berhad, Alliance Bank Malaysia Berhad, AmBank 
(M) Berhad, CIMB Bank Berhad, HSBC Bank Malaysia Berhad, Malayan Banking Berhad, Public 
Bank Berhad, RHB Bank Berhad and Standard Chartered Bank Malaysia Berhad (at selected 
branches only). A processing fee will be charged by the respective Participating Financial Institutions 
(unless waived) for each Electronic Share Application. 

 
 

14.6 APPLICATION BY WAY OF INTERNET SHARE APPLICATIONS 
 

Only Malaysian individuals may use the Internet Share Application to apply for our IPO Shares offered 
to the Malaysian Public.  
 
Internet Share Applications may be made through an internet financial services website of the Internet 
Participating Financial Institutions, namely, Affin Bank Berhad, Alliance Bank Malaysia Berhad, CIMB 
Bank Berhad, CIMB Investment Bank Berhad, Malayan Banking Berhad, Public Bank Berhad and 
RHB Bank Berhad. A processing fee will be charged by the respective Internet Participating Financial 
Institutions (unless waived) for each Internet Share Application. 

 
The exact procedures, terms and conditions for Internet Share Application are set out on the internet 
financial services website of the respective Internet Participating Financial Institutions. 

 
 

14.7 AUTHORITY OF OUR BOARD AND THE ISSUING HOUSE 
 

The Issuing House, on the authority of our Board reserves the right to: 
 
(i) reject Applications which: 
 

(a) do not conform to the instructions of our Prospectus, Application Forms, Electronic 
Share Application and Internet Share Application (where applicable); or  

 
(b) are illegible, incomplete or inaccurate; or 
 
(c) are accompanied by an improperly drawn up, or improper form of, remittance; or 

 
(ii) reject or accept any Application, in whole or in part, on a non-discriminatory basis without the 

need to give any reason; and 
 
(iii) bank in all Application monies (including those from unsuccessful/partially successful 

applicants) which would subsequently be refunded, where applicable (without interest), in 
accordance with Section 14.8 below. 
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If you are successful in your Application, our Board reserves the right to require you to appear 
in person at the registered office of the Issuing House at any time within 14 days of the date 
of the notice issued to you to ascertain that your Application is genuine and valid. Our Board 
shall not be responsible for any loss or non-receipt of the said notice nor will it be accountable 
for any expenses incurred or to be incurred by you for the purpose of complying with this 
provision. 
 

 
14.8 UNSUCCESSFUL/PARTIALLY SUCCESSFUL APPLICANTS 

 
If you are unsuccessful/partially successful in your Application, your Application Monies (without 
interest) will be refunded to you in the following manner. 

 
14.8.1 For applications by way of Application Forms 

 
(i) The Application monies or the balance of it, as the case may be, will be returned to you 

through the self-addressed and stamped Official “A” envelope you provided by ordinary post 
(for fully unsuccessful applications) or by crediting into your bank account (the same bank 
account you have provided to Bursa Depository for the purposes of cash dividend/distribution) 
or if you have not provided such bank account information to Bursa Depository, the balance of 
Application monies will be refunded via banker’s draft sent by ordinary/registered post to your 
last address maintained with Bursa Depository (for partially successful applications) within 10 
Market Days from the date of the final ballot at your own risk.  

 
(ii) If your Application is rejected because you did not provide a CDS account number, your 

Application monies will be refunded via banker’s draft sent by ordinary/registered post to your 
address as stated in the NRIC or any official valid temporary identity document issued by the 
relevant authorities from time to time or the authority card (if you are a member of the armed 
forces or police) at your own risk.  

 
(iii) A number of Applications will be reserved to replace any successfully balloted Applications 

that are subsequently rejected. The Application monies relating to these Applications which 
are subsequently rejected or unsuccessful or only partly successful will be refunded (without 
interest) by the Issuing House as per items (i) and (ii) above (as the case may be). 

 
(iv) The Issuing House reserves the right to bank into its bank account all Application monies from 

unsuccessful applicants. These monies will be refunded (without interest) within 10 Market 
Days from the date of the final ballot by crediting into your bank account (the same bank 
account you have provided to Bursa Depository for the purposes of cash dividend/distribution) 
or by issuance of banker’s draft sent by ordinary post to your last address maintained with 
Bursa Depository if you have not provided such bank account information to Bursa Depository 
or as per item (ii) above (as the case may be).  
 

14.8.2 For applications by way of Electronic Share Application and Internet Share Application 
 

(i) The Issuing House shall inform the Participating Financial Institutions or Internet Participating 
Financial Institutions of the unsuccessful or partially successful Applications within 2 Market 
Days after the balloting date. The full amount of the Application monies or the balance of it will 
be credited without interest into your account with the Participating Financial Institution or 
Internet Participating Financial Institution (or arranged with the Authorised Financial 
Institutions) within 2 Market Days after the receipt of confirmation from the Issuing House. 
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(ii) You may check your account on the 5th Market Day from the balloting date.  
 
(iii) A number of Applications will be reserved to replace any successfully balloted Applications 

that are subsequently rejected. The Application monies relating to these Applications which 
are subsequently rejected will be refunded (without interest) by the Issuing House by crediting 
into your account with the Participating Financial Institution or Internet Participating Financial 
Institutions (or arranged with the Authorised Financial Institutions) not later than 10 Market 
Days from the date of the final ballot. For Applications that are held in reserve and which are 
subsequently unsuccessful or partially successful, the relevant Participating Financial 
Institution will be informed of the unsuccessful or partially successful Applications within 2 
Market Days after the final balloting date. The Participating Financial Institution will credit the 
Application monies or any part thereof (without interest) within 2 Market Days after the receipt 
of confirmation from the Issuing House.  
 
 

14.9 SUCCESSFUL APPLICANTS 
 

If you are successful in your application: 
 
(i) Our IPO Shares allotted to you will be credited into your CDS account.  
 
(ii) A notice of allotment will be despatched to you at your last address maintained with the Bursa 

Depository, at your own risk, before our Listing. This is your only acknowledgement of 
acceptance of your Application. 

 
(iii) In accordance with Section 14(1) of the SICDA, Bursa Securities has prescribed our Shares 

as Prescribed Securities. As such, our IPO Shares issued/offered through our Prospectus will 
be deposited directly with Bursa Depository and any dealings in these Shares will be carried 
out in accordance with the SICDA and Rules of Bursa Depository. 

 
(iv) In accordance with Section 29 of the SICDA, all dealings in our Shares will be by book entries 

through CDS accounts. No physical share certificates will be issued to you and you shall not 
be entitled to withdraw any deposited securities held jointly with Bursa Depository or its 
nominee as long as our Shares are listed on Bursa Securities. 

 
 

14.10 ENQUIRIES  
 
Enquiries in respect of the applications may be directed as follows: 
 
Mode of application Parties to direct the enquiries 
Application Form Issuing House Enquiry Services Telephone at telephone no. 03-2783 

9299 
  
Electronic Share Application Participating Financial Institution 
  
Internet Share Application Internet Participating Financial Institution and Authorised Financial 

Institution 
 

The results of the allocation of our IPO Shares derived from successful balloting will be made 
available to the public at our Issuing House website at https://tiih.online, 1 Market Day after the 
balloting date. 
 
You may also check the status of your Application at the above website, 5 Market Days after the 
balloting date or by calling your respective ADA during office hours at the telephone number as stated 
in the list of ADAs set out in Section 12 of the Detailed Procedures for Application and Acceptance 
accompanying the electronic copy of our Prospectus on the website of Bursa Securities.  


